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Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


eceooecacesees 
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C In enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


(C Income 
It is understood that I incur no obligation by this request. 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop. 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 
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FOUNDED BY OTTO GUENTHER IN 1902 , 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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The Parker 
Appliance Company 


Company, a leading manufacturer 
of tube couplings, fittings and 
valves for the transmission of 
hydraulics, has successfully . re- 
converted to normal peace time 
operation. Outlook for industries 
served indicates substantial pros- 
pective earning power. 

At current quotations, common 
stock is available at approximately 
one-third less than original offer- 
ing price in 1940, despite tremend- 
ous improvement in basic position, 
at approximately 50% of indicated 
book value at less than net 
working capital per share. 


Circular available upon request. 
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du Pont, Homsey Co. 


31 MILK STREET 
BOSTON 9, MASS. 
HANcock 8200 Teletype BS 424 
N. Y. Telephone CAnal 6-3100 











We have prepared a letter 
analyzing the investment merit 


of 


UNITED 
CORPORATION 


Common Stock 


Available only to its stockholders 
Write to Research Department 
Fa We 
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Members New York Stock Exchange 
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- 1 Wail Street, New York 5, N. Y. 
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6% USE IDLE CASH 
YIELD} BUY BONDS 


Increase Your Income to Meet 
HIGH TAXES & LIVING COSTS 


Take advantage of the present low market 
SEND FOR SUGGESTIONS 


Security Adjustment Corp. 


16 Court St., B’klyn 2, New York. TR 5-5054 
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In serving this / take delight— 
4S mellow as 4 morning bright 


ERVE 


L_ Blended Whiskey 86 proof. 65% grain neutral spirits. Schenley Distillers Corporation, N. Y. C. oJ 











ORDER GIFT FRUIT 


DIRECT FROM THE FLORIDA 


TH 
TH 
EN 


a7, No. 1 SPECIAL DELUXE PACK (90 Ibs.) 


ALL 

EXPRESS 

CHARGES 

PREPAID 

East of Mississippi River 

VP atc-m cole biaes ebabelar-leleta: plainly 


‘ 
E Check or Money Order 


WIGWAM GROVES 


REFERENCES: Chamber of Commerce, Indian 
River City: Citizens Bank, Titusville, Florida 


GROVES BY FAST EXPRESS 
Big - Juicy - Delicious - Tree-Ripened 
INDIAN RIVER FRUIT 


E REALLY THOUGHTFUL GIFT—EVEN FOR 
OSE WHO HAVE “EVERYTHING”. WE'LL 
CLOSE YOUR CARD OR PERSONAL GREETING. 


Full crate of the world’s finest Grapefruit, 
Oranges, Tangerines, Pecan Halves, Tropical 
Jellies and Preserves, Citrus Candy, Orange 
Blossom Honey. Beautifully decorated....$18.50 
No. 2 SPECIAL DELUXE PACK (45 Ibs.) 
Half crate, assorted same as above 
No. 3 FULL CRATE (90 Ibs.) 
Large Cronpat Grapefruit, or Ass’t. 
No. 4 HALF CRATE (45 Ibs.) 
Same pack as No. 3 
No. 5 BUSHEL BASKET (55 Ibs.) 
Same pack as No. 7.00 
No. 6 SPECIAL BUSHEL BASKET (55 Ibs.) 
Special pack Oranges, Grapefruit, Tangerines, 
one jar each Citrus preserves and Orange 
Blossom Honey. Nicely decorated .with Kum- 
vat trims : $9.00 
lo. 7 "5 MONTHER" Subscription 
Full crate each month for 5 months. No. 1 in 
Dec., No. 3 in Jan., Feb., March, April. 
SPECIAL $50.00 
No. 8 ''3 MONTHER" Subscription 
No. 1 in Dec., No. 3 in Jan., No. 5 in Feb. 
; SPECIAL $30.00 
Express Prepaid (West of Miss. River add 10%) 























FOR ALL, PHASES O 


CHARTS & MAPS 


F BUSINESS ACTIVITY 


WE PROFESSIONALLY DESIGN YOUR CHARTS AND MAPS 
TO SUCCESSFULLY DO THE WORK: YOU DESIRE OF THEM 


EDWARD WILLMS COMPANY 


7 East 42nd Street 


; New York 17, N. Y. 
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BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address, 


ADDRESS: Free Booklets De. 
partment, Financial World, 8% 


Trinity Place. N. Y. 6. N. Y, 


United Corporation—A new analysis of th 
investment merit of the common stock of 
United Corporation, prepared by one of th 
leading investment banking firms. ‘ 


Hints to Secretaries—A booklet listing prope 
salutations and complimentray closings; list ¢ 
often misspelled words, rules for punctuation: 
guide to abbreviations, etc. Make request 
business letterhead. 


Forging Ahead in Business—lInspirational anj 
informative booklet designed for executives why 
have the urge to start now in preparing then. 
selves for bigger and more lucrative jobs, 


Modern Mutual Investment Fund — Brochuy 
presenting the advantages of mutual invest. 
ment funds, which provide a combination of 
institutional and professional investment pro. 
cedure, designed to reduce hazards and produy 
satisfactory long-term results. 


Dual Purpose Stocks — Comprehensive analysi 
of a selected list of Convertible Preferre 
stocks prepared for investors by a leading 
N.Y.S-E. member firm. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors; pro 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Behind Your Investment——New booklet answer. 
ing pertinent questions on Federally insure 
savings plans, which afford consistently hight 
dividends than other types of investments o 
comparable safety. 


List of 136 Investment Stocks—A selection ¢ 
shares of leading companies affording incom 
and/or appreciation possibilities—priced on a 
attractive yield basis. 


Retail Trade Beneficiary—Descriptive analysis 
of an old established clothing chain that is is 
a position to share in the pent-up demand for 
quality merchandise. 











Opportunities in Lumber Industry — Analysis 
of. four leading Lumber Companies available 
from firm 
securities. 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi: 
dends to interfere with income plans of the 
future. This booklet shows you how to elim: 
inate worry and loss. 


Peace of Mind Investing — Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in 
vestment trust. 


Primer for Investors — Guide book for neW 
investors to explain the. terminology of Wal 
Street. Also a section devoted to estates, trusts 
and wills. Prepared by the largest N.Y.SE 
member firm. 


Advantages of Listed Securities—A new bovk- 
let for corporation executives whose companys 
shares are not listed on a stock exchange—tit 
many advantages described and explained. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealet 
firm featuring neglected bonds in line fo 
rehabilitation. 


How to Obtain a Loan—Valuable informatio 
is available to any one seeking loans for either 
a short or long period of time. 

Agricultural Equipment Yearbook—Illustrat¢! 
manual of the farm equipment industry wit 
background statistics for the leading fourteet 
companies in the field—prepared by a N.Y.S2 
member firm, 

Investments in Peacetime— A discussion 
investment company funds, geared to the temp? 
of the postwar world, affording broad divers 
fication. not only in individual stocks but ™ 


specializing in lumber industry 


_industries—the surest way of minimizing risks. 


Background to Successful investing 7 . 
torial booklet giving a resume of the develo? 
ment of private trustee practice showy how 
sound fiduciary principles have applied durint 
the past century to investment funds of tht 
“Boston Type.” . 
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ard on the heels of President 
Truman’s overdue removal of 
“neg meat controls, with which he coupled 
divi fame Vittual abandonment of the entire pol- 
iH icy of price regulation and prosperity 
by fiat, the commodity price structure 
asily fam SUffered severe dislocations. 
i Cattle and hogs zoomed overnight 
when viewed from the OPA ceiling, 
as did other commodities released 
from controls. But in contrast to 
black market prices, of which the 
public was distressingly cognizant, 
many commodities actually declined. 
Black market prices, however, never 
impinge on the consciousness of offi- 
cial compilers of cost-of-living in- 
dexes, and defenders of the managed 
economy which rapidly was convert- 
ing this country into a land of plenty 
of nothing were happy. They pointed 
to the gap between OPA’s fictitious 
ceilings and actual prices for the flood 
of meat and other decontrolled items 
appearing suddenly at the threshold 
ot the nation’s market, as evidence 
that the skyrocketing had com- 
menced. 
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Steers for slaughter 


What's Happening 
To Commodity Prices? 


A report on the recent pattern, and a look 
at the situation as it seems to be lining up 


for the future. There are encouraging dspects 


It required only a few days, how- 
ever, to demonstrate that the law of 
supply and demand still operates, and 
that it cannot be repealed by bureau- 
cratic pronouncement or legislation— 
although the lower house of a South- 
western state once passed a bill re- 
pealing it so far as it applied to petro- 
leum. Hog and cattle pens all over 
the country were clogged with incom- 
ing meat animals within 24 hours of 
the removal of controls, while slaugh- 
terers hastily recalled the thousands 
of workers who had been laid off dur- 
ing the weeks of meat famine. With- 
in a week embargoes were being 
placed on arrivals because of the 
scarcity of refrigerator cars for ship- 
ping processed animals. 

First prices, naturally, were high, 
and as, meat reached retail levels it 
was available only at prices as much 
as double the former OPA ceiling ; no 
meat had been obtainable, however, 
at OPA ceilings and fanciful prices 
had been exacted in the black market. 

The difference between a_ black 
market and a free one was apparent 


immediately. Housewives generally 
balked at the first asking prices, 
though they were less‘than in the 
black market; and even while retail-. 
ers’ refrigerators still were relatively 
bare, prices began to give slightly. 

At stockyards and wholesale out- 
lets sheep, and then hogs, showed a 
tendency to ease. Before the new 
situation was ten days old the price 
pattern in meat was taking shape, 
notwithstanding that complete read- 
justment may take two or three 
months. The pattern is neither an 
upward spiral nor a _ straightaway 
climb; it is pretty definitely toward 
a level that will provide meat at 
prices consumers are willing to pay, 
while assuring reasonable profits to 
retailers, distributors, slaughterers 
and growers. Prices will be above 
OPA ceilings undoubtedly, but OPA 
ceilings were only price tags hanging 
over empty meat counters. 


Seasonal Prices 


Normally, towards the year-end, 
the price of butter rises. Under early 
release from controls it had advanced 
to 89%4 cents a pound in primary 
markets and to above one dollar in 
retail outlets. But as the Administra- 
tion’s retreat resulted also in the re- 
lease from controls of edible fats and 
oils, components of butter substitutes, 
butter lost 10 cents a pound within 
a week. The promise of liberal lard 
and fat supplies (meaning more soap 
and shortening), once slaughtering 
gets into its stride, also checked the 
advance in lard prices, although the 
first effect of the removal of meat 
controls had been a jump in lard 
prices to double the OPA ceiling. 

How completely the entire economy 
is interwoven—emphasizing the im- 
portance of removing all controls at 
the earliest possible moment—s illus- 
trated by the fact that the country’s 
synthetic rubber production was seri- 
cusly threatened by the lack of soap 
supplies. The industry uses some six 
million pounds of industrial soap a 
month. As an emulsion it controls the 
polymerization of styrene and buta- 
diene, principal constituents of syn- 
thetic rubber. Just prior to the lift- 
ing of controls on meat the industry 
‘was preparing to curtail operations 
25 per cent in November because of 
the dwindling supplies of tallow from 
slaughtering establishments. Tire and 
other rubber manufacturers have 


only a.20-day inventory of synthetic 
3 





rubber, and a recession in output 
would have crippled them badly. A 
drop in tire production also would 
add to the woes of the automobile in- 
dustry which has been harassed by 
strikes in its own and in suppliers’ 
plants and by shortages of materials. 

The meat and related situations are 
but one phase of the over-all situa- 
tion created by the virtual collapse of 
OPAism. The cost of living struc- 
ture is cracking. .All through the 
commodity list food, clething, and 
other articles which figure among 
consumers’ essentials, are scheduled 
for lower prices over the next few 
months. 

The downtrend is most clearly 
forecast in future commitments in 
basic raw materials for which manu- 
facturers and processors engage sup- 


plies well ahead. The break in cot- 
ton which toppled the staple from its 
near-40-cent level to less than 34 
cents, will not mean immediately 
lower prices for cotton goods, since 
OPA indicates its purpose to retain’ 
textile price controls through Novem- 
ber at least. But the trend is indi- 
cated: on October 21, with spot cot- 
ton at 33%4 cents a pound, cotton for 
December delivery sold one cent 
below spot cotton while for deliveries 


next July it was quoted more than 


five cents under the spot price. 


Other Straws 


In other commodity markets straws 
blow in the same direction. Wheat 
receded only slightly, mainly because 
flour controls were retained for the 
time.- Cash corn slumped 25 cents a 


bushel (principally because the heavy 
marketing of meat indicates a smaller 
demand for fattening grains), while 
corn January delivery is quoted more 
than 50 cents below cash corn. 

Coming events cast their shadows 
before, and the present situation sug- 
gests we are at the end of the long, 
one-way street in commodity prices 
and in cost-of-living indexes. There 
are other encouraging implications, 
For one, while labor leaders are talk. 
ing of demanding new wage in- 
creases, on the snap-judgment deci- 
sion that the boys in Washington 
were right in forecasting skyrocket- 
ing of prices, the actual course of 
prices and of the indexes on which 
they so like to dwell, may serve to 
moderate pay demands and ensure 
more amicable negotiations. 


Ten Sound Stocks for Tax Switches 


three ane, stock losses for tax 
purposes may pose a vexatious 
reinvestment problem under current 
market conditions for those investors 
who are not prepared to hold un- 
invested a portion of their capital. 
Nevertheless, where significant tax 
savings can thereby be effected, in- 
vestors in this group can reasonably 
dispose of stocks selling below their 
purchase prices and safeguard their 
investment position by putting the 
proceeds into equity issues whose past 
record and future prospects indicate a 
high degree of earnings stability. 

Stocks of this character are ordi- 
narily the least vulnerable in an un- 
certain market. Moreover, their dem- 
onstrated income producing qualities, 
under favorable and adverse condi- 
tions, provide confidence that they 
will continue to yield a reasonable re- 
turn on the investment whatever turn 
the market may take. 

The issues in the tabulation have 
been consistent dividend payers for 
the past two decades or longer, a 
period that has encompassed the 
greatest peacetime and wartime 
booms as well as the worst depression 


in the nation’s history. The average | 


dividend record of the group covers 
about 34 years. The earnings record 
of the stocks included is equally im- 
pressive. Since 1932, when business 
generally was at its depression low, 
none of these companies has reported 
3 


an annual deficit, and in nearly all 
cases the poorest results attained were 
not much less than half the best. 

The average earnings of eight of the 
ten stocks in the tabulation, for the 
period 1932 to 1945 inclusive, is in 
excess of the indicated dividend for 
this year, and the other two have 
averaged only slightly less. Yields at 
recent prices are in excess of four 
per cent, with the exception of Corn 
Products Refining Company, while 
four are above five per cent. Three 
of the latter have paid dividends con- 
sistently for over 40 years. 

The list proposed provides a high 
degree of diversification of industries 
since no two are the same although 
some are in related fields. Two retail 
organizations are included, Wool- 
worth and Kroger, but the former is 
in the variety group while the latter 
is a food chain. Three food manu- 


facturers predominate in the list but 
in widely differing lines—dairy prod- 
ucts, baking and corn products. The 
rest comprise soap, shoes, sulphur, 
licorice and a coal carrier. 

In selecting issues for tax sale it is 
important to remember that losses on 
those held six months or less are al- 
lowed at their full amount, losses on 
capital assets held longer than six 
months are recognized for tax pur- 
poses at only 50 per cent of their 
amount. It is also well to bear in mind 
the general advisability of eliminating 
more speculative issues from port- 
folios in deciding which stoeks should 
be sold. Also, it must be understood 
that if tax losses are to be claimed, 
identical securities can not be pur- 
chased within 30 days before or after 
the sale. A more complete discussion 
of the problem appeared in the Octo- 
ber 2 issue of FINANCIAL Wok Lp. 


Stocks With Stable Earnings Records 








*Divi- Annual Per Share Earnings Indicated 
: dends 1932-45 Divi- Recent 

Issue Since High Low Average dend Price Yield 
Bon Agu 7B". issuers. 1927 = $4.01(°39) = $2.87(°35) $3.11 $2.50 59 4.2% 
ES Ses AN 1899 2.85(°45) 1.02(°34) 1.73 2.00 48 42 
Corn Products ........ 1920 87(733 2.52(°37) 3.06 2:60 70 37 
Freeport Sulphur ...... 1927 2600345 1.75 (34) 2.93 2.50 47 5.3 
International Shoe ..... 1913 2.69 (’34) 1.28(738) 2.07 1.80- 39 4.6 
| Nee ~ ae 1902 3.07 (45) 1.48(°32) 2.36 2.50 48 5.2 
MacAndrews & Forbes. 1903 2.91 (°34) 1.60(’43) 2.22 180 934° 5.3, | 
Norfolk & Western Ry. 1901 22.14(’36 11.4232) 17.06 13.00 230 5.7: 
United Biscuit ........ 1928 3.41(°45 1.75(735) 2.26 2.00 46 4.3 
Woolworth ........... 1912 2.26(°43) 2.82 2.10 50 42 





*Payments made each year since this date. 
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qperry Corporation 
In Transition Period 


War demand boosted sales to unprecedented 


heights but brought strong competition into field. 


Sperry now reaching for new commercial lines 


| ae a developer and 
manufacturer of military preci- 
sion instruments, Sperry Corpora- 
tion experienced a wartime demand 
for its products that skyrocketed ship- 
ments from an annual (1936-39) aver- 
age of $20 million to a peak of $460 
million in 1943 and an aggregate of 
$1.5 billion for the five years 1941 to 
1945. However, by comparison, the 
greater volume was only modestly re- 
flected in earnings because of close 
pricing, renegotiation, and excess 
profits taxes. 


Diversification 
With war-developed competitors 
now entrenched in the field, and the 


Government’s policy accentuated by 


the recent re-institution (and applica- 
tion to Sperry’s produets) of the 
Vinson-Trammell Act stringently re- 
stricting profits allowed on govern- 
ment orders, narrower margins on a 
sharply reduced volume of military 
purchases are evidently a permanent 
condition. In recognition of the limi- 
tations thus imposed on future earn- 
ings from military business, the com- 
pany has undertaken a program of 
expansion into products for ‘industry. 

Some progress has already been 
made in this direction. In August 


1945 the company acquired 50 per — 


cent of the outstanding capital stock 
of Wright’s Automatic Machinery 
Company of Durham, North Caro- 
lina, manufacturer of automatic pack- 
aging and labeling machinery. In Oc- 
tober, last year, it acquired 51 per 
cent (and more in 1946) of the capi- 
tal stock of the Selenium Corporation 
ot America, Los Angeles, manufac- 
turer of instrument and power recti- 
fers and photo-electric cells. Last 
February and March, the physical as- 
sets and business were acquired of the 
Tulsa Winch Manufacturing Cor- 
poration and E. G. Staude Manufac- 
turing Company, St. Paul, the latter 
engaged: in the development and man- 
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ufacture of automatic machinery for 
producing folding paper boxes and 
envelopes. 

Investments in and advances to 
these companies totaled $2.5 million 
through last April. The company ex- 
pects to add to its investments in 
these and other enterprises this year, 
and also proposes to purchase over 
$6 million of government-owned and 
other machine tools and equipment. 
Having built up a strong working 
capital position in recent years ($46 
million at the 1945 year-end vs. $9 
million at the end of 1939), Sperry 
so far has been ‘able to finance its 
expansion out of treasury funds. 

For the first six months this year 
earnings of $1.61 a share were report- 
ed, compared with $2.11 for the same 
period of 1945. However, actual op- 
erations during the first half of 1946 


resulted in a deficit of about 24 cents . 


a share (after credit from contingency 
reserve), which was converted into 
the profit reported by application of 
approximately $1.85 a share tax re- 
funds under the carry-back provisions 
of the current tax law. Operating re- 
sults in the period were impaired by 
conversion expenses, and extra over- 





The Sperry Corporation 


Earned Per 


Oper’g -— Share — 


Profit Pre- Re Divi- 

Year (Mill.) tax ported dends Price Range 
1934 $3.2 $1.16 $0.96 $0.25 11%- 55% 
1935 3.0 1.03 0.85 0.25 18%-7% 
1936 3.6 1.54 1.32 1.00 24%-15% 
1937 5.2 189 1.46 1.20 2334-10 

1938 9.5 3.28 2:46 1.60 4934-15% 
1939 11.1 3.91 2.71 2.00 51%-36 

1940 20.1 811 3.90 2.00 47 -33 

1941 38.3 13.74 4.11 2.00 3934-27% 
1942 45.6 14.40 2.87 1.50 313%%-21% 
1943. 93.5 33.17 3.55 1.50 35%4-23% 
1944 70.9 21.27 4.05 2.00 2934-22% 
1945 482 14.09 3.45 2.00 39 -27% 


Six months ended June 30: 


1945 a$187.1 N.A. $2.11b$1.00 
1946 33.5 N.A. 


1.61 b0.75 c40%4-20% 





a—Shipments. b—Paid in July. c—So far this 
year. N.A.—Not available. 






Wright's Automatic High-Speed Weigher 
head charges involved in the consoli- 
dation of Sperry Gyroscope’s facili- 
ties into a single plant, at Lake Suc- 
cess, New York. 


Profit Potential 


Shipments in the period amounted 
to $33.5 million (compared with $187 
million in the same period last year), 
and since unfilled orders on hand at 
the end of August of $63 million were 
only slightly changed from the back- 
log at December 31, 1945, it may be 
presumed that the amount shipped 
was about equal te new orders. re- 
ceived during the period. Since the 
current backlog is less predominantly 
government business than that of last 
December, a greater profit potential 
is indicated, but the year’s results 
are not likely to vary much from the 
rate indicated in the first half. 

The Lake Success project is not 
expected to be completed until next 
year, and current substantial expendi- 
tures on research and development of 
new commercial products will not 
render a return until some future 
date. 

In spite of the diversification 
achieved so far, Sperry’s dominant in- 
terest continues in the operations of 
its subsidiaries, Sperry Gyroscope, 
Vickers, Incorporated, and Ford In- 
strument Company, Incorporated. 
The Gyroscope Company has always 
been the most important—its automa- 
tic pilot for planes. and instrument 
landing system for airports, marine 
radar and loran are among its poten- 
tial profit producers, but with other 
systems competing for the field it re- 
mains to be seen which will ultimate- 


ly gain greatest recognition. Vickers 
Please turn to page 21 
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American Stores Will 


Take (her brand Union 


Larger chain will further extend its territory, 


diversify its operations and improve efficiency 


of units to be acquired. How investors will fare 


tockholders of the American 
Stores Company and of the 
Grand Union Company will meet 
early in December to act upon pro- 
posals, formulated by the directorates 
of each corporation, which provide 
for American Stores to take over 
the Grand Union on a share-exchange 
basis. 

American Stores proposes to offer 
one and three-eighth shares of new 
stock for each share of Grand Union, 
a basis that suggests the two issues 
are selling out of line. The current 
market value ratio is only 1%4-to-1, 
with American Stores selling around 
30 and Grand Union at 37. Each is 
on a dividend basis of $1.40 a year, 
which should still further enhance the 
prospective benefit to Grand Union 
stockholders, $1.40 being the equiva- 
lent of. $1.92% on 1% shares of 
American stores. 

As there has been no concerted 
opposition to the plan in either camp, 
despite some indications of dissatis- 
faction by individual Grand Union 
stockholders, the disparity may be due 
mainly to recent security market un- 
certainties. Eventually, assuming the 





share exchange goes through ‘as 
American Stores 
Sales Earned Divi- Price 
Year (Millions) PerShare dends Range 
1929. .$143.3 $4.25 $2.50 85 -40 
1932.. 115.5 3.31 2.50 3634-20 
1936. . 113.4 iS/ 2.00 36 -24y% 
1937.. 114.6 0.65 150 26%4- 7% 
1938.. 109.9 0.51 None 11%- 6% 
1939.. 114.8 0.89 0.50 14%- 8% 
1940.. 124.8 0.76 0.75 145%- 9% 
1941.. 157.7 1.66 100 11%- 8y% 
1942.. 209.1 1,54 0.75 12 —~9% 
1943... 212.1 i3i 100 16 -11% 
1944.. 227.6 1.41 1.00 1954-15 
1945.. 233.5 1.52 1.00 29 -17% 
Interim: 
1945. .al165.6 b1.27 ES pee ee 
1946. .a214.7 b3.88 c1.10 £43-27% 
a—Nine months to September 30. b—Six 


months to June 30. c—Declared or paid to Octo- 
ber 15. f—January 1 to October 15. 
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planned, relative market values of the 
two stocks should undergo correction, 
and arbitrage possibilities will dis- 
appear. 

The proposed acquisition will es- 
tablish American Stores still more 
firmly in the group of chain groceries 
and self-service markets. At present 
its 1,965 stores are located in seven 
northeastern states, New York, New 
Jersey, Pennsylvania, Maryland, Del- 
aware, Virginia and West Virginia, 
and in the District of Columbia. 
Grand Union’s 319 stores are mainly 
in New York State (240 units), the 
others being in New Jersey, Pennsyl- 
vania, Vermont, Connecticut and 
Massachusetts. 


Wagon Routes 


In addition, Grand Union operates 
wagon routes in 25'states, vending teas, 
coffees, spices and packaged goods. 
in rural communities. The addition 
of route outlets will introduce Amer- 
ican into a field new to it but one that 
will fit easily into its organization, as 
the wagon routes already are thor- 
oughly integrated into the Grand 
Union structure. 

As a matter of fact, Grand Union 
originally emphasized its grocery- 
route activities, having been organized 
in 1928 to take over Jones Brothers 
Tea, Inc., and the Oneida Creameries. 
Later in that year, and in each of the 
three following years, it added other 
smaller route and store organizations. 
In recent years it has stressed its store 
operations and has expanded a num- 
ber of its units into super-markets 
and “super-ettes.” 

Grand Union also has facilities for 
blending teas, roasting coffee, manu- 


facturing baking powder and packag- 


ing spices and cther dry. grocery 
items, all of which are marketed un- 
der its own brands. 

American Stores was organized in 
1917 to take over four chains, each of 
which had been operating for more 
than 25 years. 


From time to time - 


other chains have been added, the 
most recent being the Danahy-Faxon 
chain in Buffalo, N. Y. It operates 
its retail units under the names of 
American Stores and Acme Markets, 
In addition to its retail outlets, an 
increasing number of which are of 
super-market type, it operates seven 
bakeries, two meat packing plants, a 
cannery and a milk evaporating 
plant; it has 10 warehouses in as 
many cities. 

Management of American Stores is 
of a high order. It has worked stead- 
ily to increase the efficiency of each 
outlet and to adapt its service to the 
neighborhood in which each store is 
located. There has been a steady de- 
crease in the number of outlets, re- 
sulting from discontinuance of a num- 
ber of less profitable units and the 
conversion of others into super-mar- 
kets. 

In 1932, American had 2,977 retail 
stores with annual sales averaging 
$38,782 per store; in 1945 sales of the 
1,964 units averaged $113,309 per 
store. The comparison tells its own 
story of the result of the policy of 
store-contraction and intensive pro- 
motion of sales in the more strategic 
locations. 

Extension of American policies to 
the present Grand Union ° stores 
should improve the efficiency of the 
latter, while the lowering of operating 
costs should enable the Grand Union 
group of stores and routes to con- 
tribute even more importantly to 
American revenues than it currently 
is producing for the smaller organi- 
zation. 





Grand Union 


Sales j{Earned . §Divi- $Price 
*Year (Millions) Per Share dends Range 
1929... $36.9 $459 None ~...3<.3.: 
1932.. 30.4 270): = Mone =iit5di ss 
“1956 ::: = 2935 1.420 -- None. ¢. 33%: 
1937.. 31.1 1:60".  Nehe lsc. 
1938.. 31.4 1.43 :-:( None: 4258 osc 
1940.. a37.2 a2.68 None 12%- 6% 
1941.. 35.1 2.61 None 13%- 6% 
1942.. 39.6 1.77 None 834-6 
1943.. 44.0 1.73 $0.50 17 -8 
1944.. 43.9 1.86 0.75 19%4-15% 
1945.. 50.1 2.27 1.30 33 -18% 
1946.. 55.4 3.47 1.40 b54%4-30% 
Six months to August 31: — . 
1945.. 25.2 6. uaa -A ee 
1946.. 38.1 Sad ie eee 





* Calendar years, 1929-1939; fiscal years end 
March 1, beginning 1939-40. + Earnings are 
adjusted to present capital structure. § Calendar 
years. a—63 weeks, January 1, 1939 to March 
1, 1940. .b—January 1 to October 15. - 
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For New York 


Mixed Earnings Hesults 


Banks 


Third quarter profiis of metropolitan institutions 
held generally at satisfactory levels, with only 


moderate changes from previous quarter earnings 


n line with expectations, earnings 
Jor New York City banks in the 
third quarter were generally, lower 
than were reported for the preceding 
quarter, and as compared with year- 
ago periods, but the changes were 
not substantial. 

On the whole, results were satis- 
factory. Heavy calls for Urtited 
States Government deposits, largely 
used in carrying forward the program 
for retirement of Treasury obliga- 
tions, reduced funds available for 
loans and investments, yet earnings 
of the principal banks continued to 
run above dividend requirements. 
This was evidenced by increases in 
surplus and undivided profits ac- 
counts, and found reflection also in 
increased book values over the quar- 
ter which, without exception, also 
showed important advances as com- 
pared with a vear ago. 


Funds Strengthened 


The steady increase in book values 
of local bank stocks highlights the ex- 
tent to which capital funds have been 
strengthened through the retention of 
earnings. Not that the banks have 
been niggardly in the matter of divi- 
dends. More than half of the insti- 
tutions in the tabulation have in- 


Statistical Picture of Leading New York City 





—_— Indicated Earnings Per Share—————————, -—Book 

7—-Annual—~, -—Third Quarter— 7~Nine Months—,__— Sept. 30, 

1944 1945 1945 1946 1945 1946 1945 

Bank of Manhattan.... $2.07 $5.11 $0.64 $0.58 $1.89 $1.88 $30.26 
Bank of New York.... c72.12 33.10 9.36 6.06 25.10 18.51 436.20 
Bankers Trust......... 5.16 11.66 0.74 0.64 255. 2.5 47.28 
Central Hanover . ost “ta. <1 1.50 450 4.50 112.63 
Chase National ....... 3.01 3.59 1.02 0.66 2.91 2.40 40.57 
Chemical Bank & Tr... #2.69 #3.31 0.70 0.69 42.12. 4227 37.13 
Corn Exchange ....... 3.96 4.84 1.23 1.36 3.72 3.91 53.35 
First National (N. Y.) 124.27. 122.91 30.06 23.51 89.59- 78.59 1,333.79 
Guaranty ete 2s 24.03 23.06 6.27 5.41 17.99 16.73 347.42 
Irving Trust .......... 1.07 1.32 0.33 0.33 1.01 0.96 22.12 
anufacturers Trust... at6.34 b}5.34 0.72 1.34 #3.51 3.98 54.85 
National . gaa §2.65  §2.84 §0.74 §0.71 §2.09 §2.25 $42.79 
New York Trust....... 6.89 $14.97 2.03 1.87 5.84 7.16 99.83 
Pub, Natl Bank & Tr.. #3.25 #3.81 1.25 1.35 3.06 3.58 48.89 
United States Trust... 247.62 #4642 . 8.07 9.75 23.87 28.13 767.75 


creased their rates of disbursement 
since the first of the year. 

Loan totals at the end of the quar- 
ter varied more widely than other 
reported data, mainly because of the 
effect of reduced borrowings secured 
by government securities—and there 
is no uniform ratio among the dif- 
ferent banks between such loans and 
total lendings. 

United States Government bond 
holdings also showed wide variations 
with different banks, both in volume 
and trend, some of the portfolios dis- 
closing declines in governments since 
June 30, while others showed in- 
creases. 

National City forged ahead in its 
rivalry with Chase National for the 
post as New York City’s largest. 
bank, its deposits and total assets 
both topping those of Chase. De- 
posits of each bank dropped off dur- 
ing the quarter, but the recession in 
Chase deposits was the greater. As 
of September 30, National City de- 
posits stood at 4,853.7 million 
against Chase’s total of $4,642.0 mil- 
lion, and City Bank’s total resources 
of $5,198.6 million compared with 
Chase’s $5,010.4 million. 

While Chase usually has managed | 
to hold the lead position, from time 


to time National City has nosed into 
first place. The Government’s debt-« 
retirement program accounted prin- 
cipally for the drop in deposits re- 
ported by each bank. 

Detailed earnings statements of the 
two leaders revealed somewhat sim- 
ilar patterns, not only for the quarter 
but for the year to date. Operating 
earnings for the first nine months of 
the year, mainly from loans and in- 
vestments, ran ahead of the same 
item for the comparable 1945 period 
—$2.25 per share vs. $2.09 for Na- 
tional City ; $2.00 per share vs. $1.78 
for Chase National. On the other 
hand, profits from the sale of securi- 
ties, representing for the most part 
transactions in Governments, were 
less than in the first nine months of 
1945—62 cents per share vs. 73 cents 
for National City and 40 cents per 
share vs. $1.13 for Chase. 

Yields Rising 

In sympathy with the general 
recession in security prices, and with 
the uptrend in yields on government 
issues (rather than in response to 
anything resembling important: liqui- 
dation), quotations on bank shares 
have eased off in recent months. 

Shares of the 15 principal metro- 
politan banks tabulated are selling to 
yield between 3.6 and 4.9 per cent, 
with an average of 4.2 per cent. 
These yields compare with 3.2 per 
cent to 4.4 per cent for the same is- 
sues three months ago, and even low- 
er returns earlier in the year. Within 
the past two months yields, in several 
instances, have risen as much as one- 
half of one per cent, and the entire 
bank share list has been established 
on a more attractive basis than in 
several years. 


Bank Stocks 


Value—, 
Sept 30, -——Dividends——,._ Recent Indic. 
1946 1945 *1946 Price Yield 
$31.25 $1.00 $1.20 29 41% 
444.20 14.00 14.00 390 = 3.6 
48.57 1.40 . 1.70 44 3.9 
114.13 4.00 4.00 104 3.9 
42.18 1.40 1.60 585, 42 
41.24 1.80 1.80 45 4.0 
55.55 2.40 2.40 §5. 4.8 
1,352.75 80.00 80.00 1660 48 
355.15 12.00 12.00 S20 :3,7 
22.59 0.70 0.80 17. 4.9 
57.03 2.10 2.40 56. 42 
§46.22 1.30 1.60 42 38 
103.98 3.75 4.00 96 4.2 
51.24 1.50 1.61% 40 4.1 
769.64 $35.00 £51.25 730 248 


“Declared or paid to October 8. +Represents net operating earnings. §Includes City Bank Farmers Trust Co.; earnings figures are net operating in- 
come. #Adjusted to present capitalization. a—On 1,469,922 shares. b—On 2,062,500 shares. c—Includes $41.76 transferred from reserves. e--Includes net 
Security prefits. f—Includes $15 year-end and $10 extra paid January 2. g—Current rate, $8.75 per quarter. 
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~ News and Opinions 


on Active stocks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further. vital 
information and statistical data on these items. 


Beatrice Foods B 
A sound dairy leader, not too gen- 
erously priced at 51. (Reg. qu. divs. 
at $1.40 an. rate plus 65-cent Jan. 
extra.) The smallest of the “big 
three” of its industry in, dollar sales, 
Beatrice has outstanding but 511,792 
equity shares and is an impressive 
first in sales per share. In six months 
through August, sales of $80.4 million 
vs. $64.5 million a year before, plus 
important tax savings, netted a strik- 
ing $4.74 vs. $1.97 per share a year 
before. In February, $6 million 33% 
per cent preferred (convertible into 
common at 61), replaced a 4% per 
cent issue. (Also FW, June 12.) 


Corning Glass ook 

Stock’s decline to 27 has not yet 
placed it on the statistical bargain 
counter. (Qu. divs. at 50-cent an. 
rate.) Recent consent decree drops 
Corning from the anti-trust suit 
against industry leaders and bars it 
from flat glass production. Company 
points out it does not make this 
product anyway, and the suit “has 
seemed so remote. and unimportant 
businesswise, as not to justify the 
large expense.” The producer of 
Pyrex, Steuben, Thermo, Monaz, 
Galax, Corning and Vycor special 
glass products has half-interests in 
Dow Corning (plastics), Owens- 
Corning Fiberglass (glass wool) and 
Pittsburgh Corning (foamglass). In 
24 weeks through June 15, net was 40 
cents per share (no comparison) and 
final 1945 earnings equalled 86 cents 
per share. 


Duplan Corporation C+ 

Quotations around 33 are not out 
of line with expected earnings, and 
compare with a 1946 high of 5834. 
(Paid 30 cents each in Feb & Aug., 
2% stk. divs. each in May & Oct.) 
Stock dividends are conserving cash 
for a two-year expansion this year 
and next. President Geier sees sales 
8 


in the current fiscal year reaching $25 
million vs. $21 million in the period 
ended last May, with earnings prob- 
ably approaching $4 vs. $3.03 per 
share. That this may prove conserva- 
tive is suggested by the fact that 
1945-46 net was after $4.69 per share 
taxes, equivalent to nearly 60 per cent 
of pretax earnings. 


Int'l Business Machines An 


This blue chip’s price of 212 rec- 
ognizes accounting conservatism, in- 
vestment merit and growth outlook. 


(Qu. divs. at $6 an. rate; paid 5% © 


stk. dws. in 1937-45; split 5-for-4 in 
Jan., 1946.) Again demonstrating the 
powerful effects of tax changes, com- 
pany’s half-year pretax net dropped to 
$9.68 from $13.62 per share a year be- 
fore, with the contraction of business 
to peacetime levels, yet its reported 
net climbed to $5.72 from $3.53 per 
share, with little benefit from a 12 per 
cent lift in ceiling prices May 8. The 
leader in automatic accounting ma- 
chines and specialized sorting, tabu- 
lating and computing equipment, re- 
cently sold $30 million debenture 
2%s to refund $17 million like ob- 
ligations and add $13 million to work- 
ing capital. 


Ohio Edison C+ 
~ Price of 34 is not out of line with 
indicated earning power, but stock is 
unseasoned marketwise. (Paid $1 in 
1945, 60 cents in Mar., 50 cents each 
in June & Sept.) Still almost 90 per 
cent controlled by Commonwealth & 
Southern, this recent N. Y. Stock 
Exchange listing is destined for in- 
dependence in that system’s integra- 
tion. Company and its own Pennsyl- 
vania Power subsidiary provide elec- 
tricity to a highly industrialized sec- 
tion of Ohio (including Akron, 
Youngstown and Springfield) and 


_ Western Pennsylvania. Profits have 


been shown and dividends have 
been paid at various rates continu- 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, October 23, 1946 


ously since first reported in 1933. For 
the eight months through August net 
was $2.13 vs. 92 cents per share a 
year before, with tax savings sub- 
stantial. 


Pittsburgh Consolidation C 

Risks perhaps outweigh profit pos- 
sibilities at 20, in uncertain market 
and trade situations. (Reg. qu. divs. 
at $1.40 an. rate inaug. 1946.) Prede- 
cessors lost heavily in the depression 
after liberal reserves. It remains to 
be seen whether a sustained peace- 
time earning power can be developed 
by the operating advantages from 
consolidation of the two bituminous 
coal leaders last November, plus. 
lower reserves and the debt reduc- 
tions and treasury strengthening en- 
abled by high wartime earnings. Con- 
solidated net was $2.88 per share last 
year and the first half of 1946 re- 
turned 85 cents per share despite 
strike handicaps. This year, 325,00 
additional shares have been issued for 
Ohio coal properties of Hanna. Coal, 
and subsidiary railroads have been 
sold for $914 million. 


Superior Steel C+ 

Split-up will improve marketability 
of presently small issue; now priced 
around 42. (Reg. qu. divs. at $1.20 
an. rate.) With neither bonds nor 
preferred stocks outstanding, the 
common stock was recently increased 
by 27,000 shares through private 
sale, but even then stands at only 
140,276 shares. Stockholders vote 
November 1 on a 2-for-1 split. Priced 
at $40, the additional shares pro- 
vided about $1.1 million for plant 
improvements and general corporate 
purposes. After a deficit in the 
‘March quarter reconversion period, 
company came back to earn no less 
than $3.37 inthe June quarter, for 
a first-half net of $3.11 vs. $1.41 per 
share in the same ‘period a year 
earlier. 
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Chapter XX11 


Basic - Principles - 
























if Investment 


Depreciation, the Accountant's 


t was pointed out in Chapter 
XXI that one of the most prolific 


lsources of distortion of reported net 


earnings is the depreciation account. 


Depreciation is regarded by many in- © 


vestors and even by some company 
managements as a purely. academic 
concept, a bookkeeping adjustment 
without relation to actual earning 
power. 

There have accordingly been in- 
stances of companies which made 
no charges for this purpose over long 
periods ; Western Union, for example, 


ignored depreciation for. about fifty” 


years following its formation, while 
Cities Service made no allowance for 
this charge until recent years. An- 
ther accounting device which tends 
0 overstate earnings is the practice 
of charging part of the depreciation 
actually incurred to operating ex- 
penses and the remainder to sufplus. 
his policy was at one time followed 
by Cities Service Power & Light and 
merican Sugar Refining. 


nsound Practice 


Both these practices are unsound. 
rue, no immediate cash outlay is 
equired merely because a machine 
br other item of fixed assets will as- 
suredly wear out or become obsolete 
br inadequate at some more or less 
predictable time in the future. But 
ecognized accounting principles de- 
land that the cost of the machine be 
Amortized over its expected life; 
therwise reported earnings will con- 
siderably exceed actual earnings up 
0 the time the machine is replaced, 
bnd will then fall short of the true 
gure, : 

This will obviously mislead in- 
€stors as to the value of the com- 
bany’s securities ; furthermore, if the 
verstated earnings have been paid 
but in the form of dividends, the com- 
bany will be unable to replace the 
machine except by raising additional 
apital and thus diluting the stock- 
holders’ equity. : 

Due to the efforts of regulatory au- 
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SUCCESS 
Delight 


thorities, the depreciation policies and 
rates of railroads have become rela- 
tively standardized, and the trend in 
public utility depreciation accounting 
is in the same direction. But indus- 
trial depreciation is still largely an 
uncharted wilderness. There is prac- 
tically no uniformity in the policies 
adopted by different groups or even 
by different units in the same field. 
Furthermore, many industrial enter- 
prises, if not the majority, reduce 
their provisions for depreciation dur- 
ing periods of low activity and in- 
crease them when better times return. 
The justification for. such action 
is the fact that machinery does 
not undergo a normal amount of wear 
during depressions. There is un- 
doubtedly some merit in this argu- 
.ment, but there is something to be 
said on the othér side as well. Earn- 
ings are small during a period of low 
operations, ‘and if maintenance and 
repairs are skimped for that reason, 
the march toward the junk heap may 
be speeded up rather than retarded. 
Furthermore, obsolescence is ordi- 
narily high during depressions as new 
processes and machinery are intro- 
duced in an effort to cut costs. Al- 
lowance should be made for the ef- 
fects of. both cyclical and permanent 
changes in depreciation rates. 





Financial World 
Returns Next Week 
To Normal Size 


er movement of magazine and 

book paper still is being seri- 

ously affected by the prolonged 

New York City trucking strike. 

However, prospects now are that 

* additional supplies will be delivered 

to FINANCIAL Worip’s printers in 

’ time for a return next week to the 
normal 32-page issue. 














It is essential that the prospective 
investor attempt to estimate the ade- 
quacy of the depreciation charges 
made by companies in which he is 
interested, but he cannot hope to 
achieve more than a rough approxi- 
mation. Some enterprises publish 
the rates used in their calculations ; 
standard annual charge-offs are 2 per 
cent for land’and buildings, about 10 
per cent for furniture, fixtures and 
machinery and 20 or 25 per cent for 
automobiles and trucks. If the rates 
applied in an individual case are not 
known, a clue to depreciation policies 
can be found’in the ratio of deprecia- 
tion to net plant; examine the trend 
of this ratio over a period of years, 
and the manner in which it compares 
with the relationships evidenced by 
other units in similar business. 

However, neither the rates used 

wr the ratio of depreciation to plant 
is ‘ much assistance if plant valua- 
tion is unduly low. An extreme ex- 
ample of undervaluation of fixed as- 
sets is provided by U.S. Industrial 
Alcohol, which in 1933 wrote its 
properties. down to $1, stopped de- 
preciating them and substituted a 
“replacement reserve” in an amount 
far below previous depreciation 
charges. 


Adequacy Check 


Less drastic write-offs made for 
the purpose of reducing deprecia- 
tion can ordinarily be detected by 
examining the surplus account over a 
period of years for reductions not 
explainable by an excess of dividend 
payments over earnings. Downward 
adjustments in plant valuation do not 
necessarily appear in the property ac- 
count, since they may be compensated 
by inclusion of new assets acquired 
for expansion rather than replace- 
ment. 

Where obtainable, a check on the 
adequacy of reported depreciation 
charges can be made by comparing 
them with the provisions made in re- 
ports to the Federal Government for 
income tax purposes. This informa- 
tion may in some instances be found 
in prospectuses, listing statements or 
(rarely) annual reports to stockhold- 
ers. Thus, the 1937 and 1938 annual 
reports of Western Union disclosed 
the fact that depreciation allowed in 
the earnings statements for these 
years was considerably smaller than 


the amounts charged off for this pur- 
Please turn to page 19 
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Investor One of the most prac- 
or tical lessons to be 

gained from the ‘recent 
Rpecuiator sharp and precipitous 
decline in the stock market is the ad- 
vantage of the investor over the spec- 
ulator. The former, if he is the owner 
of sound, income-producing securities, 
is at least receiving a good return on 
the capital he has invested, where 
the speculator is banking primari’ on 
a recovery in the market value of his 
purchases. It stands to reason that 
the investor for income is in the best 
position to ride through a storm of 
price declines such as we recently 
passed through. Primarily the em- 
ployment of capital should be to beget 
a rental for its use, and the incre- 
. ment should be secondary. 

To demonstrate the soundness of 
this let me cite one example, Ameri- 
can Telephone & Telegraph, and how 
well an investor has fared with it. 
American Tel..& Tel. has paid a divi- 
dend in varying sums every year 
since 1900, so that the record as it 
stands after 46 years is a total dis- 
bursement of approximately $389 a 
share on stock bought in 1900, not 
including valuable rights distributed 
during this period. This is only one 
instance of how well an‘ intelligent in- 
vestor fares in buying sound securi- 
ties. There are numerous other cases 
of a similar pattern. 

Moreover, the wise investor in a 
rising market is as well off if not bet- 
ter than the speculator gambling on 
quotations, for in such markets the 
sound, income-yielding securities are 
usually the ones to benefit first. 

Using a different illustration to 
bring forth the soundness of invest- 
ment securities, let us assume an -in- 
vestor purchases income-yielding real 
estate on the basis of an annual re- 
turn of six per cent. He does not look 
for a daily quotation on the value of 
his property. He is satisfied with the 
return on his capital investment, but 


should it happen that a buyer comes 
along offering a price showing a sub- 
stantial profit over his purchase price, 
than he is doubly the gainer. 

If that rule were more generally ob- 
served by purchasers of stocks, pro- 
vided they are securities of corpora- 
tions that are sound financially, well 


managed and in progressive indus-— 


tries, there would be fewer headaches 
than there are now in the declining 
market. It should be remembered al- 
ways that the stock market is not a 
one-way affair—it can go down as 
well as up. B 
OPA It would have been a far 
a wiser move toward re-estab- 
lishment of a sound economy 
if regulations of the Office of 
Price Administ?ation had been al- 
lowed to lapse last June, with the pos- 
sible exception of rent controls. Events 
of the past few months clearly dem- 
onstrated how much of a flop OPA 
has been. Instead of preventing in- 
flation, for which purpose the OPA 
was revived, it acted as a stimulant to 
run-away prices. No statistics need 
to be cited to establish a fact now so 
self-evident. 

Every housewife realized this truth 
from bitter personal experience as 
she traveled from store to store in 
search of the basic necessities of 
everyday living with which to fill her 
market basket. Not only was it difficult 
to find these articles, but when she 
did get them prices were so high that 
her pocketbook was strained. 

The only beneficiaries of OPA were 
the black marketeers and the thou- 
sands of government employees who 
have been kept on the government 
payrolls and who have become more 
or less parasites feeding on the al- 
ready overburdened taxpayers. 
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Taxes 
Are a 


Barrier 


Our honeycomb tax gy; 
tem is much in need ¢ 
simplification and modifi 
cation and until it under 
goes the necessary adjustments it wil 
remain a serious barrier to a sustaine 
period of prosperity. 

During the war years it becam# 
necessary to impose maximum taxe 
but that emergency has come to a 
end. Now that we are at peace 0 
taxes still remain cumbersome ani 
we are told that they cannot k 
reduced. 

That allegation is also open to con 
siderable dispute. If the necessary 
economies are effected—as reductia 
to a minimum of the number of over 
lapping bureaus plus cutting down the 
horde of Government employees t 
what is actually essential—our ove 
all taxes can be sliced at least 20 per 
cent. By these means. the Feder 
budget not only can be balanced bi 
the war debt can be gradually r 
duced. 

It is important that taxes on | 
dividual incomes be brought withil 
norinal proportions from their preset 
unnatural highs. The taxpayer shoul 
be able to save from his earnings 
reasonable amount for a rainy 4 
an impossibility at the present tim 
when living costs plus high tax 
make it very difficult to make bel 
ends meet. Double taxation on i 
idends should be eliminated for th 


impose a penalty on the thrifty w 


place their savings in securities th 
provide the capital for our industri 
activities. 

If we are to have the prospet! 
that we know is possible, and 
which the nation is geared, we ne 
a tax system that will encourage " 
vestments that provide the tools | 
expansion of our productive faciliti 
For this reason it is most essentl 
that the tax barriers retarding ° 
economic progress be removed 
quickly as possible. 
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Market accepts Republican election gains as a fore- 
gone conclusion, and current concern lies largely in 
direction of new wage demands and strike prospects 


Recent trading sessions have seen inconclusive 
changes in the price averages, with the market fac- 
ing such things for coming weeks.as the November 
5 elections, the deliberations of the United Nations 
Assembly from which it is hoped will emerge nu- 
merous constructive developments, and the prospect 
of another wave of demands for wage increases by 
the labor unions. Third quarter statements, now 
beginning to appear in number, indicate a continu- 
ing high level of corporate earnings, and the divi- 
dend news has been good. For the time being, at 


least, forces that shape the price trend have been in- 


approximate balance. 


The labor situation—still the most important 
single factor in the outlook—promises to come to a 
head during the next several months. On Wednes- 
day the auto workers’ union will begin negotiations 
with Chrysler, and demands for higher wages are a 
foregone conclusion despite the serious deteriora; 
tion that has occurred in worker productivity in 
the industry during recent years. From now to 
spring, the country is facing an almost continuous 
series of demands in key industries, and in addition 
to wage increases the unions will seek so-called 


guaranteed wages, portal-to-portal pay, pensions, . 


welfare funds and changes in working conditions 
which would further raise labor costs. 


So far as the general economy is concerned, the 
fear is of course that. another round of wage in- 
creases can result only in a wave of price rises 
for most kinds of manufactured products at a time 
when consumer resistance to prevailing prices al- 
ready has appeared in some directions. Prices for 
numerous manufactured goods could be kept to 
present levels if wage increases were accompanied 
by increased worker efficiency. Unfortunately, the 
tendency in this respect has been in the other 
direction. 


In addition to the labor problems that are facing 
so many individual industries is the threat of a new 
strike—the second in the same year—by the coal 
miners, which would quickly affeet a wide range of 
activities throughout the entire business structure. 
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Another prolonged stoppage in the supply of soft 
coal—of ‘which there is only about a month’s needs 
above-ground—would force revision of the opinion 
that no serious business recession is in prospect. 
The direction taken by negotiations between the 
Government and John L. Lewis next month may 
well hold the key to the course of business early 
next year. 

The threat of inflation as a stock market factor 
has been receding from the picture. The tremen- 
dous budgetary deficits caused by the war have.dis-’ 
appeared, and it seems likely that a balance between 
government income and outgo will be achieved in 
the new fiscal year. Removal of OPA restrictions 
is being followed by numerous declines in real 
prices, as scarce goods begin again to move to con- 
sumer channels. And while the output of many 
kinds of manufactured goods still is far from normal 
levels, the fact remains that supplies are increasing. 
The time has come for investors to look to factors 
other than inflation threats as a support for stock 
prices. 


Following the price decline from the year’s 
highs, sales of stocks to establish tax losses will 
doubtless be significant in the months ahead. In this 
connection the investor should bear in mind that 
short term losses of $1,000 will, for tax purposes, 
‘offset $2,000 profits on securities held for over six 
months, whereas the same loss on long term hold- 
ings will provide an offset of only the same amount 
($1,000) against profits. Repurchase of the same 
stock can be made only after 30 days have elapsed; 
replacement by a similar issue can be made imme- 
diately. 


There is no change in the opinion that the 


investor for income should retain his good grade 


stocks. There is little in the situation to suggest 
that a major upward turn in average prices is in 
the making, but any substantial rally that may occur 
will provide an opportunity for weeding out any 
remaining holdings of poorer quality. 


Written October 24, 1946; Richard J. Anderson 
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Inventories at New Peak © 


Inventories of manufacturers, wholesalers and 
retailers—combined—reached a new peak at the 
end of August at $31.2 billion, an increase of $1.1 
billion over the total at the end of July. Manufac- 
turing inventories were up $404 million to $18.4 
billion, wholesale inventories at $4.8 billion were 
$167 million over July 31, and retail inventories 
showed a gain of $569 million to $7.4 billion. 

The dollar value of manufacturing shipments in 
August set a postwar peak at $11.2 billion, a gain 
of $1.2 billion over July, indicating that despite 
the high value of month-end inventories they were 
equivalent to only about six weeks’ shipments. With 
shipments at the highest level in history, the rise 
in manufacturing inventory valuations to a new top 

appears shorn of much of its dangerous potentiali- 
’ ties, particularly as the rate of gain in other divi- 
sions indicates that shipments are being channeled 
through to consumers, and are not paling up in 
intermediate inventories. 


Dividends Surpass 1945 


In the first nine months of this year dividends 
paid on common stocks listed on the New York 
Stock Exchange exceeded 1945 payments for the 
period by 12.6 per cent, according to a compilation 
by the Exchange. All told, $1.75 billion was dis- 
tributed on 746 issues against $1.55 billion paid 
out in the same nine months of last year. 

Measured in percentages, the transportation ser- 


vice group (4 companies) made the best compara- ° 
tive showing with a gain of 150.5 per cent over the . 


corresponding 1945 period. At the same time, this 
group paid out the smallest total in dollars—$764 
thousand against $305 thousand. First in dollars, 
with $253.9 million vs. $239.1 million, was the 
utilities group of 60 issues;'a percentage gain of 
but 6.2 per cent, however. Second in percentage 
gain was:the amusement industry (20 issues) with 
84.5 per cent, trailed closely by the 29 issues in the 
publishing group, up 79.8 per cent over 1945. 
Other leaders, percentagewise, were the aviation 
shares with a 64.4 per cent jump and ship operat: 
ing with 58.2 per cent. 

Three groups made poorer showings this year 
than last—automotive with a drop of 14.6 per 
cent, shipbuilding, off 6.4 per cent, and tobacco, 
down 1.9 per cent. 

Of the 746 issues, 376 paid-more this year than 
last and 320 paid the same. Payments were reduced 
on 50. 
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Freight Car Orders Up 

Freight car orders are coming forward from the 
carriers at a rate that not only augurs well for car 
makers’ operations, but points to improvement in 
the carriers’ service to industry generally. The ex- 
cess of new orders over ,deliveries in September 
brought the total number of freight cars on order 
October 1 to 61,419, against 50,169 cars on order 
September 1, and 38,315 on October 1 last year. 

The roads also had 555 locomotives on order on 
October 1, vs. 535 on the same date in 1945. The 
trend toward diesel-driven locomotives is high- 
lighted by an analysis of the-orders on hand today 
and a year ago. On October 1, 1945, the 535 loco- 
motives on order included 406 diesel against 129 
steam; now 484 diesel and 65 steam are currently 
awaiting completion. The present list includes also 
six electric locomotives; none were on order at this 
time a year ago. 

In the first nine months this year the railroads 
put 306 diesel and 77 new steam locomotives in 
service and 30,625 new freight cars. 


Sugar Shortage 


The sugar shortage has been severely aggravated 


’ by the truck strike in New York and the ship strike 


in other parts of the country with the result that 
eastern refiners’ melting operations have been cur- 


tailed and deliveries of refined sugar to ultimate 


consumers have been sharply curbed. It is esti- 
mated that even with resumption of ‘normal opera- 
tions it will take weeks and possibly months to fill 
up the depleted pipelines. The shortage is reported 
to have widened considerably the scope of black 
market operations, and restaurants and bakeries 
have been paying as much as 40 cents a pound for 
illegal supplies. 

Most acute shortage exists in the eastern part of 
the country, a result of OPA regulations. The latter 
agency has set up arbitrary zones across whose 
lines sugar cannot be shipped unless the producer 
absorbs freight charge differentials. The effect of 
this is to prevent movement of the commodity from 
such producing areas as the beet sugar states, into 
the areas of greatest famine. 


Medicinal Materials 

Pharmaceutical manufacturers whose operations 
were sharply curtailed by the shortage of meat by- 
products should*be able soon to return to normal 
operations with the increased marketing of live- 
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stock through regular channels. Animal fats and 
glands are the source of such products as insulin, 
adrenalin, thyroid extracts, pepsins, glycerins and 
soaps. Black marketers, who were handling what 
little meat waz released during recent months, were 
neither equipped for nor interested in salvaging 
these products with the result that manufacture of 
the derived pharmaceuticals dropped to about 50 
per cent of normal. — 


Post-Election Trust Busting 


Washington advices indicate that shortly after 
the elections are out of the way the Justice Depart- 
ment will inaugurate a new series of “trust-busting” 
actions, this time against the petroleum industry. 
One such suit. is now pending, directed against the 
American Petroleum Institute and several hundred 
oil companies, but it is understood this will be 
permitted to die a natural death. 

The new actions will be taken against the major 
oil companies, it is indicated, principally on the 
basis of the exclusive agreements into which they 
are said to enter with retailers, under which the 
latter are barred from dealing in competitive prod- 
ucts. Uniformity in price boosting, such as the 
recent 25-cent advance in crude, will be another of 
the targets at which the Department will shoot. 

The suit against the Institute was started back 
in 1940. but was allowed to lapse during the war, 
being revived last year. It charged combinations 
among all the defendants to create, maintain and 
utilize the Institute to further policies and pro- 
grams ‘for restricting production and to manipulate 
prices. Proving the blanket charges may have 
turned out to be too large an order to be filled. 


Corporate News 
Seeger-Sunbeam is changing its name to Seeger- 
Refrigerator; Brown Fence to Jim Brown Stores. 
General Motors gets $11.5 million order from 
Southern Pacific for diesel-electric locomotives. 
Mid-Continent Petroleum has declared $1.50 






dividend payable December 2; -brings 1946 total 
payments to $2 vs. $1.75 last year. 

Rayonier has changed its fiscal year to end De- 
cember 31 from April 30. 

Curtiss-Wright’s has unfilled order of about $93 
million. 

Simmons Company has sold privately to ‘banks 
and insurance companies $3 million notes; pro- 
ceeds for working capital. . 

Black & Decker’s earnings for the year ended 
September 30 are estimated at $4.25 a share vs. 
$2.13 a share last year. 

Gimbel had sales of $133 million for the six 
months to July 31 vs. $98.1 million in the same 
1945 period. 

Canadian Breweries, Greenfield Tap & Die, 
Phillips-Jones 5 per cent preferred stock, South 


.Carolina Electric & Gas 5 per cent preferred stock 


and La Consolidada S.A. have applied for listing 
on the N. Y. Stock Exchange. 

Ecko Products has sold 14,000 shares of new 
second series 44 per cent preferred stock to a 
group of insurance companies; proceeds for ex- 
pansion purposes. 

Aluminum Company of America has called its 
$76.2 million 3s of 1963 for redemption Novem- 
ber 12. . 

. Goodyear’s: subsidiary, Goodyear Aircraft, plans 
to build prefabricated aluminum houses for sale 
to war veterans at cost of $5,000 to $6,500. 

Philco Corporation’s plans call for large scale 
production of black-and-white television receivers 
early in 1947. 

Western Union officials indicate that company 
will have to seek “reasonable” rate increases to off- 
set rise in payroll costs. 

Archer-Daniels has declared a $l special divi- 
dend payable December 31; total payments for 
1946 $1.80 vs. 70 cents last year. 

Aviation Corporation plans to acquire the m- 
nority interests in New Idea, Crosley Corporation 
(both 90 per cent controlled) and American Cen- 
tral Manufacturing (about 61 per cent controlled). 
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STANDARD G POOR'S 
Relatwes 1935 1939 = 100) 


4 165 
5 150 
3135 
z 


_ UTILITIES 


ISSUES 


MILLIONS 
OF SHARES 


tat | 1982 | 1983 | 194m 


OCTOBER 30, 1946. 


‘ 1945 4986, 
' H9n6 





j , 07 M7 MAB UB 
JULY 


50u 






2 9 6 2 3 2274 UBS 
1 AUGUST SEPTEMBER, OCTOBER INOVEMBER| DECEMBER | 
1 t 












FINANCIAL WORLD 
Investment Service 
Section 





‘SELECTED 
ISSUES 








This service is supplementary to various other features 
which appear each week in FInaNciIAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list.. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 


Price Yield Price 
American Sugar 7% cum........ 141 4.95% Not 
Atch., Top. & S. F. 5% non-cum. 109 459 Not 
Celanese $4.75 cum. Ist......... 106 4.48 105 
Curtis Publishing $3-4 pr. cum.. 71 5.63 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum.......... 104 3864.81 100 
G. C. Murphy 4%.% cum........ lll 429 109 
Reading 4% Ist (par $50) non- , 
OUR; waccdivsengcetuvosatuay 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 100 = 5,00 110 
Southern Rwy. 5% non-cum..... 69 7.25 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 
Recent Net Call 
, Price Yield Price 
U. S. Government 2%s, 1972-67. 102 2.38% Not 
American Tel. & Tel. 234s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964. 103 4.25 Not 
Bethlehem Steel cons. 234s, 1970. 102 2.65 10344 
Chic., Burl. & Quincy 34s, 1985. 101 3.10 105% 


Goodrich Ist 284s, 1965......... 102 2.60 103 
Pacific Tel. & Tel. deb. 234s, 1985 102 265 106 
Union Oil of Calif. -23%4s, 1970... 102 265 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 4%s, 1999 70 6.50% 101% 
Illinois Central joint 4%4s, 1963 85 5.90 105 
Missouri-Kansas-Tex. lst 4s, 1990 84 4.87 Not 
New Orleans Gt. Northern Ist 5s, 


SA, SERB iciessacvka A eae ae 104 4.75 105 
New York Central 4%s, 2013.... 74 6.12 110 
Northern Pacific ref. & imp. 44s, 

PERERA E Se errs ay A RE 95 4.75 110 
Southern Pacific 4%s, 1969...... : 98 4.62 105 





a—First quarter. b—Half year. c—Nine months. 
i—Fiscal years ended May 31, 1945 and 1946. r—1l 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
a minor place should be accorded the “business cycle” type 
of shares. 


Recent Dividends_. Earnings. 
ar 1946 1945 


. Price “1945 1946 
Adams-Millis .......... 49 $2.00 $3.00 b$2.13 b$4.59 
American Stores ....... 29 100 1.10 b056 b1.54 
Borden Company ...... 47° 180 150 b1.39 b2.10 
Chesapeake & Ohio..... 52 3.00 3.00 c2.54 c2.71 


Consolidated Edison.... 27 1.60 1.20 b1.24 bil.72 
Elestric Storage Battery. 41 2.00 1.50 bl1.15 b1.69 
First National Stores.... 55 2.50 2.50 a0.68 a1.76 


Freeport Sulphur ...... 47 2.12% 1.87% b1.96 b2.50. 
Gen’l Amer. Transport.. 51 2.50 1.8744 b1.57 b1.07 
Keecs (5. Bh)... cxsicosn 47 1.60 2.80 2.13 


Louisville & Nash. R.R.. 48 3.52 352 b4.56 bl.51 
MacAndrews & Forbes.. 34 165 180 cl21 1.78 
Macy (BR. H) + 6 sivsis dvs 43 1.60 2.20 982.73 35.01 
May Department Stores. 51 165 243 2.26 e2,94 
Mid-Continent Petroleum 37 1.75 200 bl1.97 b2.56 
Pacific Gas & Electric... 40 2.00 2.00 h2.13 h2.67 
Pennsylvania Railroad .. 26 250 150 x4.50xD1.84 
Philadelphia Electric ... 27 1.20 0.90 h1.72 h1.70 


Pillsbury Mills ........ 31 145 130 i246 = i3.52 
Reynolds Tobacco “B”.. 39 1.60 1.40 1.89 12.18 
Socony-Vacuum ........ 144 - 065 0.50 Eee esas 
Spencer Kellogg ....... 40 180° 1.80 b1.36 b2.10 
Standard Oil of Calif... 55 2.00 1.65 b2.37 b2.40 
Sterling Drug ......... 50 155 140. bl148 b1.94 
Underwood Corp. ...... 55 2.50 1.50 2.08 1.25 
Union Pacific R.R...... 119 +600 4.50 x12.23 x5.83 
United Biscuit ........ 46 125 2.00 1.90 c6.29 
US wes ccae 23 . 1.20 0.90 Bae. seas 
Walgriee: 2... dg sevddcs 36 160 1.20. b1.15 bl.50.- 


' Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 
in the “common stocks for income” group. 


R Divide _—Earni 

Pree, 188. 10 TS 8s 
Allied Stores .......... 37 = $1.30 $1.80 a$1.05 a$2.86 
Bethlehem Steel ....... 95 6.00 4.50 b4.18 b5.35 
Canada Dry ..:.é...004 15 0.33 0.32 0.59 c0.63 
Container Corp. ....... 42 150 240 b1.28 b3.17 
Crown Cork & Seal..... 35 1.25 0.75 »b2.18 b1.54 
Firestone Tire ......... 61 2.50 3.75 b3.08 b6.09. 
General Electric ....... 38 155 1.60 b0.86 bDO.21 
Glidden Company ..:... 39 1.20 2.00 b1.04 b2.13 
Kennecott Copper ...... 46 250 150 bi151 b0.42 
Phelps Dodge ......... 34 160 1.20 b1.02bD0.11 
Tide Water Asso. Oil... 18 0.80 0.85 -b1.22 bl.1l 
Twentieth Century-Fox.. 42 2.50 250 -b243 b4.33 
U. Si SeF is esi es 70 4.00 3.00 b2.25 bl.32 - 


e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended June 30. 
2 months to July 31. s—53 weeks to August 3. x—8 months to August 31. D—Deficit. 
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Washington Newsletter 















WASHINGTON, D. C.—As_ the 
stock market advanced just after the 
President announced that he would 
scrap QPA, a wave of bearishness 
swept over the conversation of gov- 
ernment economists. It swamped the 
lesser Treasury officials but not the 
top men who were committed to high 
1947 taxes. It did not quite reach 
the Federal Reserve Board which, ex- 
cept for the decontrol of department 
store charge accounts after Christ- 
mas, intends to go on “fig'iting infla- 
“tion.” 

Later, everything seemed to con- 
firm the first flood of pessimism. The 
stock market had some _ second 
thoughts. Cotton nose-dived. The 
newspaper advertisements suggested 
a panic in mink coats, presumably 
backwash of the first stock market 
decline. In a little while the Wash- 
ington Post carried a story that the 
consensus favored a business crack 
by spring. 

Actually, there is no more a con- 
sensus than in Wall Street, but only 
drifts of opinion and mood. But the 
drift is plainly toward pessimism, 
which could cause a change in the 
tone of governmental statements. 
Since the Administration won’t have 
much to do with legislation and since 
Administrative activities themselves 
rest on all sorts of considerations ad- 
ditional to economic factors, more 
than verbal effects on policy can’t 
safely be forecast. 


The theory that a break is com- 
ing rests on the necessity for prices 
generally to adjust to the higher cost 
of meat. Since families must re- 
trench, something must give. Most 
of the government economists assume 
that such adjustments in prices never 
take place without a decline in new 
orders, production and employment. 
Yet many of the items which seem 
vulnerable are listed at high margins 
and are normally sensitive pricewise 
to changes in demand. 


Reserve Board figures show that 
the retail inventories have accumu- 
lated mainly in- the soft lines, 
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women’s things especially. The sel- 
ection of mark-downs in department 
store ads suggests further that the 


- accumulation may have been greatest 


in the high price lines, in which pro- 
ductive capacity also was increased 
since the war. Scraps of information 
coming to Washington indicate that 
store policy will be to hold on as tight 
as possible until Christmas. 

The August inventory-sales ratio 
averaged 2.8 months as compared 
with 2.4 months in June. Because 
of the rise in retail volume since the 
war, the ratio is decidedly an im- 
provement over the 3.1 months figure 
for August 1945. The itemized fig- 
uies show what would be expected: 
ratios like 8 months for women and 
children’s gloves, 6.6 months for wo- 
men’s handkerchiefs, while major 
household appliances, whose sales 
have advanced most, are stocked 
about three weeks ahead. 

This may add up to a broad revi- 
sion in the composition of the pro- 
duction and. sales total, with over- 
stocked or over-margined items los- 
ing to others. 


The home appliance outlook is 
not like its war-time publicity. Dur- 
ing the war, several companies were 
featuring new gadgets such as deep- 
freezers, prospects for which have 
since sunk considerably. Spokesmen 
for the industry who come occasion- 


ally to Washington fear that there 


may not be much of an urban market. 

During the war, they note, pros- 
pects looked better, because as long 
as meat purchases were tied to their 
red points housewives liked to im- 
agine storing 100 pounds. Now, in- 
dustry spokesmen find, this seems 
more a nuisance than a saving. Be- 
sides, houses are too small. So, most 
of the household. appliances are the 
familiar ones with just a few, like 
pressure cookers, coming in for spe- 
cial featuring. 


The fall season in Congressional 
investigations so far has been dull 
and doesn’t show much promise. The 
season began happily with the May- 


Garsson affair, but didn’t live up to 
its beginnings. Staff members of the 
Congressional Committees feel that, 
if asked, they could kick up a few 
more good war profits stories seem- 
ing to implicate Congressmen, but no- 
body is asking. 

For a good while, a committee has 
been hacking away at the sale of gov- 
ernment surpluses, showing new 
cases every few days of high-priced 
goods going for a song. This is ex- 
pected to go on indefinitely. The 
House Small Business Committee’s 
monopoly probe looked good but was 
called off. The investigation into 
Kaiser’s profits was stopped suddenly 
without providing figures from which 
a prospectus for the business could. 
be compiled. , 

Now comes Senator Thomas who 
is investigating why cotton dropped. 
The Senator talks about subjecting 
the .commodity exchanges to regula- 
tion similar to that of SEC. Wash- 
ington market men wonder how that 
would affect prices. 


As OPA started scrapping its 
controls, the White House looked to 
getting rid of the name, “OPA.” Re- 
maining controls—rent and a few 
others—would be handled by the hold- 
ing organization, the Reconversion 
Office, rather than the operating unit. 
Paul Porter presumably will return 


to FCC. | 


Americans returning from Eu- 
rope say that the Swiss are collecting 
a lot of American bearer shares and . 
bonds. French, Belgian and other 
collaborationists, they say, find it rela- 
tively easy to market to the Swiss. 
Prices are negotiated without much 
reference to market, so that Swiss 
buying is not to be taken as a sign 
of bullishness. 

, : —Jerome Shoenfeld. 
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Annual Reportiquette . 


The Commerce & Industry Asso- 
ciation of New York has again done 
an excellent job in its “Secretary’s 
Annual Report for the Year Ended 
April }30, 1946”—this 68-page bro- 
chure is indexed with a Table of 
Contents that provides a generous 
amount of information concerning the 
Association’s varied activities. . 
The twentieth annual report of 
Northwest Airlines, (fiscal year 
ended June 30, 1946) provides a 
broad step forward for this growing 
airline system—in addition to an- 
nouncing the extension of its services 
to the Far East, the booklet provides 
a generous amount of background 
material, plus a “Record of Progress” 
tabulation that records the growth of 
the airline. . . . An improvement in 
presenting facts and figures is to be 
seen in the annual report of Federated 
Department Stores, Inc. for the fiscal 
year ended August 3, 1946—for the 
first time this company has gotten 
away from the conventional white 
cover, but the most interesting im- 
provement is the page of “Highlights” 
‘providing vital statistics from six 
years of balance sheets and earnings 
statements. . . . A. O. Smith Cor- 
poration has started to streamline its 
annual report with a new format in 
the statement for the year ended July 
31, 1946—this company, however 
continues to provide the president’s 
letter in five pages of solid type with- 
out subheads or illustrations, and has 
not yet added comparative figures to 
its balance sheet or income account. 
... The annual report of L. A. Young 
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Spring & Wire Corporation for the 
July 31, 1946, fiscal year has just been 
issued and is identical to the format 
of the annual report published by the 
corporation a year ago—in fact there 
has been little change in the informa- 
tion provided by this company in any 
report issued within the last ten 
years. 


Rubber .Rambles 


American-LaFrance-Foamite Cor- 
poration has developed a new all- 
weather line of firehose which will be 
produced by Goodyear Tire & Rub- 
ber Company—not only is the hose 
water-repellant and mildew-resistant, 
but it will also withstand the abrasive 
action of gravel, cinders and other 
rough surfaces. . .. An ingenious new 
type of fabric, an elastic material 
without rubber, has been introduced 
by United States Rubber Company 
under the tradename of “Strex”— 
this is a high-tension yarn, the fibres 
operating like coiled springs, and will 
be suitable for everything from 
girdles and bathing suits to slip cov- 
ers and automobile upholstery. .. . 
The new giant self-starting tires. that 
are featured on the -92-ton “Lock- 
heed Constitution” air transport are 
another engineering innovation from 
B. F. Goodrich Company—the tires 
are fashioned with “rotovane” fins 
built into the sidewalls, and the tires 
begin rotating at up to eighty miles 
per hour as soon as the wheels are 
dropped. . . . A new twist in the 
manufacture of “Neoprene,” the po- 
lymerized chloroprene synthetic rub- 
ber, has been patented by Permanente 
Metals Corporation—the patent cov- 
ers the impregnation of the synthetic 
rubber with new magnesia with the 
result that the final product has a ten- 
sile strength of more than 2,000 
pounds per square inch. . . . Sun 
Rubber Company has expanded its 


. line of molded-rubber wheel toys, 


which are authentic reproductions of 
tanks, jeeps, trucks and automobiles 
—these are actual scale models, and 


~ are said to go far in teaching chil- 


dren the mechanical make-up of the 
real vehicles. 


Electronic Enlightening 

Last week-the first oil tanker to be 
equipped with radar, was launched 
by the Sun Shipbuilding & Dry Dock 
Co.—this vessel was christened the 
S. S. “R. G. Follis,” the name of the 
president of the Standard Oil Com- 
pany of California. . . . Westinghouse 
Electric Corporation is now employ- 
ing microwaves to detect accurately 
the movements of molecules and their 
atoms in various types of matter— 
since each type of molecule has a set 
of distinctive motions, it is possiblé 
to determine the composition and 
structure of a substance by -“broad- 
casting” microwaves through it... .. 
A high-speed electronic dispenser to 
provide a means of feeding, counting 
and dispensing small units auto- 
matically, has been developed by 
Raymond M. Wilmotte Inc.—tablets 
up to three-eighths of an inch in 
diameter can be counted at the rate 
of fifty per second, while items around 
three-sixteenths of an inch can be 
counted as fast as one hundred per 
second. . . . Radio Corporation of 
America has obtained a patent on a 
system which provides ships with the 
means for locating their position with 
radio beams and_reflectors—this 
equipment will provide safe passage 
for ships shoreward bound, and even 
through dense-fog in channels. 


Drug Stories 


_A non-poisonous and more power- 
ful insecticide, developed during the 
war for killing and repelling roaches, 
waterbugs, ants, ticks and other in- 
sect pests, is now being made avail- 
able by Associated Manufacturers, 


Inc.—known as “KRP Roach Spray,” . 


it is stainless in that it leaves an in- 
visible residue, and also is harmless 
to human beings and warm blooded 
animals. ... A new version in cleans- 
ing tissues of the type used as paper 
handkerchiefs and beauty aids has 
been developed by San-Na-Pac Man- 
ufacturing Company—unlike other 
tissues these will be scented with a 
mild fragrant odor. . . . Next to be 
seen in drug stores will be a ball- 
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bearing hair brush offered by Ben- 
sart Vibrush Co.—the nylon bristles 
gre set in individual ball bearing 
sockets in such a way that they re- 
volve as the brush passes through the 
hair. . . - Something new in water- 
less hot water bags has been devel- 
/ HB oped by Mine Safety Appliances Co. 
_called the “Redi-Heat” block, it is 
a self-contained unit requiring no li- 
quids, and through the use of a new- 
ly developed chemical compound 
reaches top heat within one minute 
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and maintains its temperature for ap- 
proximately one hour. . . . Next in 
imported toiletries, will be “Raffia,” 
manufactured by Huntley, Ltd., of 
London—such products -as shaving 
soap, after-shave lotion, and talc will 
come in raffia covered glass contain- 


ers. 
* * * 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 
in which the item appeared. 


Good Grade Bonds 


‘Stor Investment Purposes 


latter have been promoted by the ex- 
tremely low interest rates largely the 


Eight-month decline in bond prices improves 
| Myields but liberal returns are still scarce among 
. BBbetter grades; here are five yielding 3.34 to 4%, 
0 

ast February, the Dow-Jones 40- 

bond price average reached a 

high of 109.73" having advanced in a 


little over four years from 87.13 at the 
beginning of the war period in De- 
\ cmber 1941, This index recently 


(6% per cent) decline from the year’s 
¢ Pugh. It has thus lost something less 
than one-third of its bull market gain. 

As computed by the New York 
» pppock Exchange, as against a reduc- 
5 gg" in par value of all listed bonds 
eprom $139,299 million at the end of 
1 Qgrcbruary to $136,838 million at the 
end of September (1.8 per cent), 
there was a decline in market value 
from $146,524 million to $139,784 
million (4.6 per cent), with the ratio 


- of market to par value thus receding 
e BBM 105.29 to 102.16 (3 per cent). 
;, Tending to support both averages, 


- mo course, has been a much improved 
|- M# nancial position for industry in gen- 
; eral as a result of wartime earnings 
” BP Pplied to debt reduction and permit- 
ting advantageous refundings. The 
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stood at 102.65, showing a 7.1-point 


Brooklyn Union Gas S.F. deb. 4s, 1969... 
Southern Railway deb. & gen. A 4s, 1956 
exas & Pacific Ry. gen. E 37s, 1985... 
Walworth Company conv. deb. 344s, 1976.............. 


bie alee for sinking fund at 102%. N.C.—Not Callable. + Convertible into common stock at 


result of government fiscal policies. 
Because any change in this direction 
is still expected to be small, there are 
still some issues outstanding that 
might be advantageously refunded 
and hence will not be sacrificed by 
their holders at par, let alone at dis- 
counts. ¢ 

At any rate, the investor is hard 
pressed to find media of suitable grade 
that afford liberal income returns, 
even after an eight-month decline in 
bond prices. In an endeavor to assist 
him, the bond list has been combed 
and five issues are presented herewith 
which yield from 3.34 to 4.04 per 
cent, with an over-all average of close 
to 334 per cent. 

These selections are not in the top 
investment brackets, where yields are 
generally below 3 per cent, but con- 
sidered individually, they are of fairly 
good grade, with ample principal and 
interest security, to serve as back- 
logs for average portfolios. 


Five Bonds with 3%4% ‘Average Yield 


Call Recent Yield to 
Price Price Maturity 
By is ec ale es *10534 106 3.61% 
Hae Sis eee N.C. 115% 3.49 
Jagan WeseRaw es N.C. 99% 4.04 
ch Rade Ss ais 105% 99% 3.91 
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SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope. will be of interest to our fellow 
Americans. This is No. 145A of a series. 


ScHENLEY DIsTILLERS Corp. 





Sunshine 





By MARK MERIT 





When we recently read a quotation 
from Galileo in “Words To Live By,” 
from Alfred Noyes, in This Week Maga- 
zine, we were reminded of how hard we 
strained to think of those ‘“words’—dur- 
‘ing our recent visit to California, when 
grapes were ripening in the famed Liver- 
more Valley. That’s where Schenley’s 
CRESTA BLANCA Winery and Vine- 
yards are located. We stood in the 
shadow of the white crested hill, from 
which CRESTA BLANCA derives its 
name, and these are the words we tried 
to remember . . . spoken by Galileo three 
hundred or more years ago. 


“The sun, which has all those planets 
revolving around it and depending upon it, 
can ripen a bunch of grapes as if it had 
nothing else in the world to do.” 


There’s something about the Califor- 
nia sunshine. It just isn’t all quantita- 
tive . .. it’s qualitative too. Every 
visitor to California seems to sense it 
and so do the things whose roots are in 
the California soil. 


Small wonder, then, that the giant red- 
wood trees are the oldest living things 
on earth. They just keep on growing 
higher and higher—reaching for the sun. 


And in the California valleys and on 
the hillsides, carefully selected for quali- 
ties of soil and climate, grow the vine- 
yards, much of whose ripened fruits go 
to make the wines which are today chal- 
lenging the best that the renowned vine- 
yards of Europe can produce. 


The sun has much else to do in the 
world besides “ripen a bunch of grapes,” 
but the wine grapes are grateful for their 
share—and so express their gratitude in 
“liquid sunshine”’—long after the fresh 
fruit season has passed. 
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Street News 





A’ Alphonse and Gaston act at a 
competitive sale of securities is 
about the last thing anyone would ex- 
pect to witness, especially if the bid- 
ding is confined to two syndicates, 
one headed by the chief exponent of 
the bidding system and the other by 
the principal objector to it. 
is exactly what happened at the Du- 
luth, Missabe & Iron Range bond 
sale recently. Bitter rivals were out 
te get that piece of business not only 
for the profit that was in it but also 
because prestige was involved. So 
when the Morgan Stanley representa- 
tive conceded the deal to Halsey 
Stuart and offered congratulations, 
that seemed final. 

Halsey had the bonds practically 
all sold when an error of calculation 
was discovered. In a twinkling, Hal- 
sey Stuart withdrew its offering and 
telephoned congratulations to Morgan 
Stanley, who immediately went to 
work on the distribution. It was a 
quick sell-out in both cases. The 
loser, on out-of-pocket expenses, was 


But that - 


the firm that had incorrectly calcu- 
lated the interest cost of its bid. The 
winner was the firm which first con- 
ceded the deal to its rival. 

The Duluth, Missabe & Iron Range 
issue was the fourth consecutive un- 
derwriting won by the same general 
group of distributors. Usually the 
bankers think they are doing excep- 
tionally well if they take three out of 
five. The opponents of competitive 
bidding claim to have proven in the 
last two months that the system 


doesn’t work so well in a declining - 


market. 

The injustice of putting stock trad- 
ing on a cash basis and letting other 
forms of speculation proceed on a 
shoe string basis has finally been rec- 
ognized by the Investment Bankers 
Association. Two months ago it was 


reported (F.W. Aug. 12) that the 


Street was incensed at the immunity 
given to real estate speculators. C. 
S. Garland, I.B.A. president, now 
says something should be done about 
it. Either ease restrictions on stock 
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trading or put real estate (and com- 
modities) on the same basis. 

If they clamp down on realty and 
commodity speculators, can the line 
be drawn right there? Serious mind- 
ed security men raise the question. 
Instalment buying, a medium for 
mass speculation on pfospective earn- 
ings, might come in for ‘restraints 
next. So might the buying of homes 
on small down payment, a device on 
which many listed companies are de- 
pending for their future earnings, 
Stop these forms of speculation and 
there mightn’t be much reason for 
stock speculation, it is suggested. 

Walter S. Gifford, the mild man- 
nered head of the country’s largest 
enterprise—the Bell Telephone Sys- 
tem—has finally lost patience with 
the habitual hecklers at stockholders’ 
meetings. Over the years he has 
given them plenty of rope, but he 
pulled them up short at the recent 
special meeting. 


Interesting Incident 


An interesting incident at the Tele- 
phone meeting was the attempt made 
by one of the habitual hecklers to 
force a split of the stock three-for- 
one. His argument was that smaller 
pieces would be easier for investors 
to buy. The proposal was ruled out 
of order but it could have been ex 
plained that Telephone has obtained 
broad distribution of its stock in spite 
of the high price. Of the 684,000 
stockholders, 645,000 hold less than 
100 shares. More than 208,000 hold- 
ers own five shares or less. 

Cigarette taxes as imposed by 
states are here to stay, for the same 
reason that it will take most states a 
long time to give up gasoline taxes. 
Municipal bond men see history re- 
peating itself in the setup of some of 
the military bonus bond issues. _ Il- 
linois voters will be asked to author- 
ize a $385 million bonus issue run- 
ning for 25 years. Revenues pledged 
to secure the bonds will include an 
extra cent per pack of cigarettes. 
Taxes so pledged can’t be rescinded 
until all the bonds are retired. Massa- 
chusetts is planning pretty much the 
same kind of bonus tax arrangement 
but it will expire in three years. 
Liquor taxes are being tied into bond 
issues in the same way, but the 
people who like their liquor are not 
complaining. The tax will be a hurdle 
for the next crop of prohibitionists to 
take. 
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Basic Principles 





Concluded from page 9? 





ose in the company’s tax reports. 
American Water Works and United 


as Improvement have also followed © 


his practice. 

Oil and mining enterprises are 
orced to make provision not only for 
hysical or functional deterioration of 
heir operating facilities but also for 
he prospect of eventual exhaustion of 
he resources which constitute their 
purce of earnings. The latter con- 
ingency is allowed for through the 
edium of a charge against earnings 
or depletion; this item is found in 
he income statements of practically 
ll oil producers and many mining 
ompanies. There are important ex- 
eptions in the latter group however, 
ese including Anaconda and Ken- 
ecott among others. A. unit with 
ery extensive ore reserves, or one 
hich constantly uncovers as much 
dditional ore through exploration 
ork as it takes out, may be justified 

skimping or omitting depletion 
harges, but reported earnings in 
ch cases are not comparable with 

ose of an enterprise which follows a 
ore conservative accounting policy. 

In the case of companies which 
ere in existence on March 1, 1913, 
e Federal income tax law requires 
epletion to be based on the value of 
eserves, as of that date, and many 
ch organizations accordingly omit 
epletion altogether due to the ar- 
ficiality of the base. 

Since an oil well yields a much 
itger portion of its potential produc- 
on during the early period of its life 
an does a mine, depletion charged 
y oil producers is a very real cur- 
fit expense. Another technical 
eculiarity of this industry is the fact 
lat only a relatively minor portion 

expenditures made for the purpose 
I developing additional reserves goes 
to tangible property (such as der- 
cks) ; the remainder, known as in- 
ingible drilling costs, may either be 
arged against current expenses or 
bpitalized and amortized by charges 
painst future earnings. The former 
burse is by far the more conserva- 
ve, and the equities of units follow- 
ig this policy enjoy an important 
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“Ness eS” 


HARRIS, UPHAM & C2 


Members New York Stock Exchange and other leading 


commodity exchanges 


14 WALL STREET e NEW YORK 5 


SEARCH ORGANIZATION: Specialized 
and general information and statistics 
by telephone or mail. 


BONDS AND UNLISTED SECURITIES: 


Extensive facilities for reaching large 
and small markets. 


COMMODITIES: Long experience in han- 


dling grain, cotton and other commodities. 


SUPERVISED INVESTMENTS: Portfolio 


analysis and continuing supervision. 


‘ BLOCKS OF SECURITIES: We specialize in 


_I 


handling large blocks of securities. 
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The Board of Directors at a meeting held 
October 10, 1946, declared a quarterly 
dividend of $1.06%4 per share on the $4.25 
Cumulative Preferred Stock of the com- 
pany, payable November 15, 1946, to 
stockholders of record November 1, 1946; 
A. SCHNEIDER, 
Vice-Pres. and Treas. 




















“WARREN PETROLEUM 


CORPORATION 


A quarterly dividend of twenty cents 
(20¢) per share has been declared on the 
Common Stock of this corporation, payable 
December 2, 1946, to stockholders of 
record November 15, 1946. Checks will 
be mailed. Transfer books will remain 
open. 

A. J. Murpnuy, Treasurer. 





Our recent circular containing list 
of 138 stocks for investment pur- 
poses — covering 25 industries — 
will gladly be sent to individuals 
on written request. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 





Members New York Stock Exchange 














United Engineering and Foundry 
Company 
Pittsburgh, Pa., October 22, 1946. 


The Board of Directors declared a dividend of 
fifty cents (50¢) a share on the $5-Par Common 
the regular quarterly dividend of 
one and three-quarter percent (134%) on the 
$t00-Par Preferred Stock, both payable Novem- 
ber 12, 1946, to stockholders of record Novem- 


Stock, and 


ber Ist. 
GEO. V. LANG, Treasurer. 





statistical advantage over those of 


companies which do not. 
ig ee 


Editor’s Note: Chapter XXIII— 
“Leverage’—will appear tn an early 


issue of FINANCIAL WorLp, 





CAPITAL WANTED 
$300,000 


Needed for manufacturer of Irriga- 
tion Equipment for Domestic and 
Export trade. Going Mid-west con-- 
cern since 1936. Wonderful oppor- 
tunity for tremendous profits. 

Catering to the Agricultural Field 


write: 


|. KALISH & CO. 


280 Broadway, New York 7, N. Y. 








AEA IEEE BERR ELIE IESE! 








What better investment than have your son de- 
velop some promising mineral deposits? Send your 
own engineers to investigate. George 
County Superintendent Schools, Elk Park, N. C. 


Bowman, 
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Sperry 





REAL ESTATE 





Concluded from page 5 












manufactures various hydraulic de- 
vices used by the Navy, aircraft man- 
wfacturers; oil field operators, road. 
builders and machine tool makers. 
Ford makes precision instruments 
and packaging machinery. 
Sperry’s future earning power ob- 
viously is in no way related to its 
prewar record, being entirely depen- 
dent on (1) its ability to operate suc- 
cessfully in its traditional field under 
competitive peacetime conditions, and 
with lower profit margins on govern- 
ment contracts, and (2) its successful 
development of new products and op- 
eration in new fields. It has em- 
barked on this speculative future, 
Wi however, in the strongest financial 
“position in its history, while recent 
quotations for its shares around 22 

















% 
Ware not far from the lowest since 
Wi 1938, 
P ; 
W 
i 
"EARNINGS REPORTS 
1 
: EARNED PER SHARE 1946 ° 1945 
ON COMMON STOCK: 9 Months to September 30 
5 = 
" Acme Stel « aissiictcicdese dcivcen 2.97 1.59, 
1 Admiral Corporation ........-.... 1.05 0.57 
{ American Brake Shoe ............ 2.57 1.82 
iif Barker Brothers ..............-.. 3.57 0.87 
Ge Beyuk Cigars .......2.005..0.-0 1.62 1.26 
Belding Heminway .............. 1.61 0.76 
sm Blumenthal (Sidney) ............ , , 4.50 1.46 
4 Ben Ami  Sosccodssackedteics cscs b3.18 b2.38 
mee Cattle (A, Move ead, inewtess 4.99 1,88 
Sim Catalin Corporation 0.88 Jan 
Cleveland-Cliffs Iron 3.47 2.21 
5 Cliffs Corporation ...........- 0.74 0.66 
Detroit-Michigan Stove .......... 1.28 sove 
U0 Federal Mogul 5.71 1.66 
1 Ferro Enamel 1, 1.25 
, Florence Stove 0.59 2.24 
sme Cardner-Denver ...............--- 1.31 1.03 
m General CUQRE oi. ociNwde sess estas 1.83 0.96 
ye CTanby Consolidated Mining...... D0.14 D0.06 
tim Heller (Walter E.) .............. 1.06 0.88 
i) We Bem us saechs eekcvees ccs 1.30 1.49 
t Industrial Brownhoist ............ 0.67 0.55 
Jeanette GREE ovecwe cess ccaceeds 2.14 0.22 
(He Johns-Manville ............--000% 3.31 4.49 
4 high Valley Coal .............. 0.15 0.04 
ll y-Owens-Ford Glass ......... 1.02 1.38 
WM Lincoln Service ...........:...--- 4.39 79 
Mch Corporation .............-. 1.04 59 
MacAndrews & Forbes ........... 1.78 1.21 
Monee) QB. sage tank wees < 0082. 1.74 1.37 
Monarch Machine Tool ........... 2.17 2.04 
Mullins Manufacturing ........... 0.35 0.75 
National Biseult ................5 1.51 1.04 
National Cylinder Gas ........... 1.20 0.75 
el At. a spe ee de H+ 2.15 
vania-Dixie Cement ....... : D1.57 
Pittsburgh Forgings ............. 1.43 2.25 
Plymoutly GE Geksscceccciieccciss 1.35 1.40 
Reliable Stores ..........000000-- 3.89 0.99 
Rotary Electric Steel ............ 2.36° 1.72 
Sloss-Sheffield Steel & Iron....... 0.33 0.16 
Standard Stoker ........cscceeee 2.94 2.08 
Staley (A. E.) Mfg. ............. 3.74 1.90 
terchi Bros. Stores ............. 2.73 0.46 
Superheater Company ............ 1.54 0.95 
Talcott (James) ....2..-2.00e0 00s 1.59 0.68 
Union Carbide & Carbon ......... 4.31 8.12 
United Bi De AES a eaten pm edndnd® 6.29 1.90 
Inited Corporation .............. DO0.07 D0.10 
Van RRORIR ii ck a eo als a 4.07 2.09 
Wayne Knitting Mills ........... 2.22 1.30 
Want Virginia Coal & Coke....... 0.44 2.02 
Woeinghouse Air Brake ......... 2.13 1.00 
Weston Electrical Instrument...... 6.30 1.58 
’ilson POMS hoes ive ced eetece 2.13 1.32 
Worthington Pump .............+ 6.47 5.33 





b—On Class B. D—Deficit. 








| No encumbrance. 





CALIFORNIA 


INVEST IN CALIFORNIA REAL ESTATE 
AND RECEIVE PROPERTY IN RETURN 
FOR YOUR MONEY INVESTED. HOTELS, 
APARTMENT HOUSES, ESTATES WITH 
ACREAGE, RANCHES, LARGE AND 
SMALL, AND BUSINESS PROPERTY. 
THIS OFFICE WILL MANAGE PROPERTY 
FOR YOU: AT A FIXED FEE IF DE- 
SIRED. YOUR INTEREST BECOMES MY 
INTEREST WHEN DEALING THROUGH 
MY OFFICE. LET ME KNOW YOUR 
WANTS IN THE STATE OF SUNSHINE 
AND GOOD HEALTH. 
A. C. JENSEN, 
Lt. Colonel, U. S. A. Ret., 
Licensed Real Estate Broker, 
5016—2nd Ave., Los Angeles 43, Cal. 


SELECT ONE of these fine homes. 
Two in Los Angeles. Two in Ojai. 
Two near San Francisco. Prices from 
* $25,000 to $100,000. No inflation. 
Also a-citrus grove with home. 

Cc. B. ANDERSON | 
P. O. Box 299, Beverly Hills, Calif. 


CONNECTICUT-NEW YORK 


Fairfield County Westchester County 
THE YALE FARMS 


Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 

HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 

20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mgr. 
BROKERS PROTECTED 


CONNECTICUT 


WOODBRIDGE, Conn. $32,000; country home 
near New Haven, 2 miles to Merritt Pkwy.; 
large living room with fieldstone fireplace, dining 
room, beamed ceiling; modern kitchen, sunporch, 
4 bedrooms, 2 baths, large open porches, h-w 
heat, Timken burner; double garage. Also 3- 
room-and-bath cottage; stable for 2 riding horses, 
laurel, white birch and oak trees; 4 acres beauti- 
fully situated. J. E. Burton & Co., 265 Church 
St., New Haven, Conn. 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY 


Owner, no children, wants to retire. 2000-acre 
farm self made, 375-A young peach orchards and 
25 yr. pecans. Paying, going business. Annual 
net around $50,000 or more. Pecans alone due 
net after few yrs. $70-120,000 yr. for genera- 
tions, pecan life est. 200 yrs. Modern brick 
home, heated, 15 tenant houses, new paint. Farm 
fully equipped. New tractors, trucks. Plenty labor. 
Price low $360,000, including $25,000 pecan crop; 
$85,000 cash, $85,000 Jan. Ist, ’47, $80,000 Jan. 
48, bal. $15,000 yr. Or $25,000 less all cash. 
Present owner 30 yrs. ex- 
perience, will assist and advise. Exclusive sale 
by owner. Will split sale com. with Realtors. 
Bank references. Wide reputation. Will mail 
details. Future profits due to equal 1 to 4 mil- 
lion dollar investment and with not a dollar in- 
vested after few yrs. 

A. D. WILLIAMS, Owner, Yatesville, Ga. 


PT es 
MASSACHUSETTS FARM 





























Approximately 300 acres in high scenic location, 


50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house; Dutch 
oven, 2 large fireplaces; 60 miles west of Boston; 
handy to village; price $12,000. Box. 425, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 


ESTATE—AIRFIELD—PROFITABLE 


FARM 

Beautiful DUTCH COLONIAL residence, built 
1914, redecorated 1940. Exceptional LAND- 
SCAPING AND VIEWS. Fine panelling, 5 
fireplaces, 4%4 baths, stoker, 4-car garage. or- 
merly licensed airfield. Cottage, 2 modern barns 
complete, 162 acres. Town only 2 miles but well 
protected. . Price: $27,000 (%4 cost of residence 
alone). Herd & Equipment also available. Cur- 
rent net profit over $200 a month. J. DeWolf 
Hubbard, Barre, Mass. 








NEW HAMPSHIRE 

COUNTRY PROPERTY for Sale on the water- 
shed of southern New Hampshire. This private 
holding is conveniently accessible at all times of 
the year and is comprised of a large acreage of 
contiguous tracts’ of field and forest, typical of 
the Granite State’s topography and natural sur- 
roundings, including house with modern con- 
veniences, farm buildings and services together 
with frontage on spring-fed lake. For details, 
Box 443, Financial World, 86 Trinity Place, 
New York 6. Principals only. 


NEW JERSEY 


HAWTHORNE 
Beautiful new fieldstone and frame home—one 
year old—situated high on approximately two 
acres. Marvelous view of surrounding country- 
side. Large living room, dining room, master bed- 
room, kitchen, tile bath, center hall. All on first 
floor. 3 large bedrooms with large closets and 
tile bath, second floor. Exceptional heating plant ; 
large, high ceiling cellar. Property cost owner 
$40,000 to complete. Will sacrifice for $30,000 
for quick sale. Must be seen to be appreciated. . 

F, PAUL MARSCHALK ASSOCIATES 
310 Clifton Ave. 
Clifton, N. J. 
Phone PAssaic 2-7272 


NEW YORK 


EASTERN LONG ISLAND— 
GREENPORT 
Completely modernized this year. Ten room vil- 
lage house with water view. Five bedrooms, con- 
necting baths; modern kitchen, butler’s pantry. 
Oil heat, full equipment. Suitable summer or year 
round. Asking $22,500 furnished. $17,500 unfur- 


nished. 
WALTER H. BURDEN 
200 Front Street, Greenport, L. I. 
Farms — Estates — Acreage 


FARM, .52 acres, half-way between Oneonta 
and Sidney, N. Y.; best of soil, good house, 8 
rooms (5 bedrooms); lights and water in house 
and barns, good barn, new milk house, will keep 
25 head of stock; 100 maple trees, new orchard 
of apples, pears, peaches, plums and cherries, 
raspberries and strawberries; never-dry springs; 
school bus, mail-milk truck pass door daily. 
$6,200. Write for appointment to 476 Bruno St., 
Schenectady 6, N. Y.; or phone 4-8176. 


PELHAM MANOR —Lovely Colonial; exterior 
freshly painted; on landscaped, shaded, level plot 
75x150; 2 blocks from grade school; 10 rooms, 
3 baths, 2 sun porches, 2 fireplaces, large, light 
recreation room; 2-car garage; oil-air conditioned ; 
taxes $418; price $32,500. 1st mortgage $12,000. 


5 years, 44%. 
RAMSDELL 
17 - 5th.Ave., Pelham, N. Y. 8-0620-1321 


SOUTH CAROLINA 


GENTLEM will sell small home, newly and 
artistically designed with very large living room, 
fireplace, 2 bedrooms, tile bath and latest kitchen 
equipment. 15 acres of pungent pine wood, 
bordering brook and adjacent golf links. 3 miles 
to active village, 20 minutes to Aiken. Excellent 
hunting. Price $10,000. Owner, Box 104, Wash- 
ingtonville, N. Y. 





























VIRGINIA 


VIRGINIA—In the heart of Virginia's beautiful 
Piedmont Section, 440-acre farming estate and 
handsome brick Colonial residence of 11 rooms. 
Impressive central halls, fireplace in every room, 
pine-paneled library, modern cheerful kitchen, 
automatic stoker heat, attractive guest cottage, 
and many other features combine to make this 
a charming year-round home and farm. Write for 
complete details and illustrated brochure. 
GEORGE H. BARKLEY, BROKER 
Court Square, Charlottesville, Virginia 


8,700 ACRES MOUNTAIN LAND 
Surrounding a 700-acre fertile valley with a 14- 
room modernized mansion and ample farm build- 
ings. well watered limestone soil is ideal 
“Blue Grass” land. 4,200-acre fenced game pre- 
serve. Ample room for private landing field and 
race track. A sportsman’s paradise, 

REGINALD WRIGHT 
R. F. D. 1, Portsmouth, Va. 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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STOCK FACTOGRAPHS 















National Vulcanized Fibre Company 





Seeman Brothers, Inc. 





Data revised to October 23, 1946 


Incorporated: 1904, Delaware. Acquired American Vulcanized Fibre Com- (NLV) 
pany, formed 1901. Office: Maryland Avenue and Beech Street, 
Wilmington, Del. Annual meeting: Second Tuesday in April. Number of 


stockholders (J. Warren Marshall, president, held 96,432 shares, as of March, 1946). 
Capreeeensen= Taner Reeds OO Koo ox 3 + 5 voce cats cicssncessssebeucassanee $3,350,000 
CORNER WE | AGE INES spines sank ich os bas cn oda budden ashi as + kamabenoen ee 515,272 shs 


Digest: A leading manufacturer of vulcanized fibre, sold in 
sheets, tubes and rods. Subsidiaries produce laminated phe- 
nolic plastics and containers fabricated from vulcanized fibre. 
Products are used in various electrical and mechanical appli- 
catious by the auto, radio, chemical, textile, railroad and other 
iudustries. Working capital: December 31, 1945, $4.0 million; 
ratio, 5.1-to-1; cash and Gov’t se¢urities, $1.5 million. Initial 
dividend on present common paid January, 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

















—— 


Data revised to October 23, 1946 


Incorporated: 1920, New York, as successor to partnership established in SE 
18 Office: 121 Hudson Street, New York, N. Y. Annual meeting: ( f| 
phone: — in September. Number of stockholders (December 31, 

Capitalipntion:: Tieng: ter Gabbe ics cocks ies caieiaesie Seebnec @astetan *$2,000,009 
Capital stock (no par)......... Pree eee eee te eee eee eee eee eee eee ee rere 312,600 shs 





*Due $200,000 May 1» 1947 and like amounts annually thereafter. 

Digest: A wholesale distributor of a variety of food prod- 
ucts, including tea, canned goods, coffee, jams and cereals, 
chiefly under the White Rose brand. About 80% of total 
sales are made within a radius of 50 miles of New York and the 
remainder along the Atlantic seaboard. Working capital June 
30, 1946, $5.6 million; ratio, 4.1-to-1; cash, $1.1 million; inven. 
tories, $4.4 million. Common dividend payments since 1996, 
Primary appeal of shares is for income. 

*EARNINGS, 














DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
ned poe a 31 ay Pon ms 1941 1942 139 oat 1945 1946 Fiscal 
arned per share........ —- Not Available -— 1.42 1.39 1.07 $0.83 *$1.19 Year’s -——Calendar Years. 
Dividends paid.......... ae Not Available a amare 0.80 Qu. ended Sept. 30 Dec. 31 Mar. 31 June30 Toial Dividends +Price Range 
Price Range See D$0.01 $0.35 1939... .$0.34 $0.55 $1.23 $1.04 14%—10% 
RMT dno coc Scisccbe ern 24% oo: iw cee 0.39 0.36 1940 - 0.20 0.17 1,12 1.00 13%—114 
iiipelcsenassoiohaneagh N. ¥. Stock Exchange, January, 1946—— 14% 2. Sn ee eee. ae ae ee 
“Six months to June 30. vs, 61 cents per share in like 1945 period. ae” Se be ae de ee ee 
J ae 0.25 0.25 1945. 0.29 0.47 1.26 1.00 23 — 
Lt: pees 0.29 0.29 1946. 0.52 0.81 1.91 1.00 30%—204 
Roan Antelope Copper Mines, Ltd. *Giving effect to three-for-one split, November, 1945. tNew York Curb. D—Deficit. 
Data revised to October 23, 1946 > ° 
Incorporated: 1927, under English Companies Act. Office: Selection Trust (RNO) Udylite Corporation (The) 
Building, Mason’s Avenue, London, E. C. 2, England. Annual meeting: 
In December. Number of holders of ordinary shares (December 31, 1945): 7,200. Data revised to October 23, 1946 , 
Capitalization: Long term debt...........cccccccccccccccccccccecsccscess £1,000.000 ore - 
oa porated: 1939, Delaware, asquiring assets and properties of Udylite 
*Ordinary stock (5 shillings par) TEITTTILTTTELI PTET RTP rr 19,972,641 shs Co. (formed in 1929) and Sock of Bright Nie Core. Anes the (UDL| 
arker-Wolverine Co. as 0! arc " ice: as ran 
“Each American share represents four ordinary shares. Boulevard. Detroit, Mich. Annee meeting: Fourth Thursday in April. Number 
° ° of stockholders (December 12, 19 : 1,038. 
Business: A large low-cost copper producers, with ore re- Capital a ( ) 
é : apitalization: Long term debt..........seeeeeceees ey ee $400,000 
serves in Northern Rhodesia estimated (June, 1945) at $102.5 Conant © SUE - CBRL SBARY os 5 sin ve sieve No chajuce 6 sBTCELS calclet oobi cad ewen 739,002 shs 


million short tons assaying 3.27% copper. Production amounted 
to 54,895 tons of blister copper in in the 1945 fiscal year, com- 
pared with 69,188 tons in 1943 and 75,195 tons in 1941. : 
Working capital June 30, 1945, £3.4 million; ratio, 2.9-to-1; 
cash and equivalent, £3.3 million. Dividends paid each year 
1935 to 1943; none since. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES 








Digest: Engaged in manufacture and sale of plating and 
polishing machines, plating barrels, rheostats, rectifiers and 
electric controls used in plating; brighteners and_ plating 
solutions, nickel, cadmium, copper, brass, zinc and tin anodes 
and various chemicals for the metal finishing industry. 
Parker-Wolverine division produces automotive stampings and 
rust proofing and enameling of sheet metal parts for automo- 














Fiscal years ended June 301938 1939 1940 1941 1942 1943 1944 1945 bile and refrigerator producers. 
in et Se SS Ss Be 88 BS Re EARNINGS, DIVIDEND RECORD PRICE RANGE OF COMMON 
Price Range Half-year period ended June 30 Dec. 31 Year’s Total Dividends ~, Price Range 
yes eee 200% 17% 12 5% 6% 9% 9 12% 1989 ee fees Fease 190.31 $0.12% Ha Hi) 
a, Sethrarnmbep pent _. Oe. OR SA, ee cede, ln "44 0.77 0.40 i— 3h 
j RA ened eee $0.16 5 0. 2 — 
2 Fy gta anes | shares outstanding at end of respective periods and-at a ratio i+ aepeiatbenes eshte 0.97 0.30 0.57 0.20 3%— 2 
4 ee Se eee 0.27 0.28 0.55 0.25 7%— 2h 
i POPPE Tee eee 0.25 0.40 0.65 None 16 — 5% 
BOGS 4. hoisGes wadnt ees 0.41 o see ee 0.59 17%—10% 
Segal Lock & Hardware Company, Inc. *Not available. Period from February 10 to December 31. 
Data revised to October 23, 1946 Ps 
Incorporated: 1915, New York, under name of Burglar Proof Lock and (SEG) Union Asbestos & Rubber Corp. 
prior pg i. ieqeeeeting a —— started Bee he ~ — 
adop a ice: 395 Broadway, New York, > ; nnua 
meeting: January 25. Number of stockholders (March 31, 1941): Preferred, 254; Data revised to October 23, 1946 
common, 6,022. Incorporated: Illinois, 1918. Office: 332 South Michigan Avenue. (U AB) 
Capitalization: Long term debt syishe Chicago 4, Illinois. Annual meeting: April 15. 
*Prior preferred stock $2.50 cum. conv. (no par)......-scccecccecccecees 8,199 shs Capitalisation: Tata tote Gi oes osc. os coin 0 eS isecvicee covevtesnbabegakan sacle 
{Preferred stock 7% cum. ($50 DAP) .......cccccccccccccccecescccsces 1,319 shs Capital stock ($5 par).........cccccccccccsccsccsscessscssscccsccccece 475, 
ee ee er. eer ere ret ee pies ery yy 1,961,973 shs 





*Callable at $55 a share. Convertible into 10 shares of common until December 31, 
1947 and into fewer shares thereafter. tRedeemable at $55 per share. 

Digest: Manufactures Segal locks and general hardware 
including keys, padlocks, key-cutting machines, automobile 
parts, razors, razor blades, and other items. New products 
being developed include an aluminum window frame and a con- 
struction toy. Poor earnings record and restricted financial 
position make stock extremely speculative. Dividend accruals 
on 7% preferred July 15, 1946, $56 per share 


*RECORD OF EARNINGS AND PRICE RANGE OF COMMON 





Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share. D$0.29 D$0.12 D$0.17 ¢D$0.03 $0.20 $0.11 $0.11 $0.18 
Price Range (N. Y. Curb) 

MIGE:  dcmcorkase 1% = 1-5/16 1%... % -% 1% 2% 1% 

LO obs 0S s.0s 0 % % % 5/16 5/16 % 1 2 
*On shares outstanding at end of each year. +15 months to March 31, 1942. 
D—Delficit. 

22 





*L. L. Cohen, chairman and his family hold 29.7% of stock. 

Digest: Manufactures insulation materials, industrial pack- 
ings and textiles in which asbestos is the basic raw material 
and railroad equipment specialties, fabricated from metal. 
Also sells insulation packings and water proofing compounds 
produced by other companies. Products are used by rail- 
roads, public utilities, chemical, food processing and oil re- 
fining industries. Working capital December 31, 1945, $3. 
million; ratio, .4.2-to-1; cash and marketable securities, $2.8 


million. Regular dividends on old common from 1942-1945. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 "1989 1940 1941 1942 1948 1944 1945 1946 
Earned hare...... $0.99 $1.38 $1.38 $1.20 $1.09 $1.23 $1.13 $0.40 
Dividends paid Siveske ae —- Not Available -— 0.50 0.50 0.50 0.54 0.70 

Price Range 
Milan. cbs 03% eee Listed on N. Y. Stock Exchange——— 23% 
Gl: . sieceskon oes ——-——— March, 1946 —————_——-—-_._ 18 





*Based on present capitalization. {Six months ended June 30. 
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JTUCh FACTOGRAPHS 














Admiral Corporation 





Atlas Corporation 













[ 


Data revised to October 23, 1946 


ted: 1940, Delaware, as Continental Radio & Television Corp., 
| Inetived business of Radio Products Corp.; present title adopted November, (ADL) 
1943. Office: 3800 Cortland Street, Chicago 47, Illinois. Annual meeting: 
Second Thursday in April. Number of stockholders (March 18, 1946): 3,000 
None 
0 apitalization: Long term debt..........ce cece cece eeew cece eeeeen eet ee ees nc ees 
. ae ee rr ee reer eek ee tt Ce 900,000 shs 


Digest: Manufactures home radio equipment ranging from 
small table models to console type radio-phonograph com- 
binations as well as portable sets. Entered electric refrigera- 
tor, electric range and home freezer field in 1944 through 
¢ MB acquisition of Stewart-Warner’s appliance division. Working 





¢ HE capital December 31, 1945, $2.3 million; ratio, 1.3-to-1; cash, 
- 779 $1.7 million. Dividend payments 1941; and 1943 to date. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
K hare..... $0.32 $0.17 $0.20 $0.39 $0.52 $0.88 $0.79 *$1.05 
ak al wana None None 0.12% None 0.25 0.22% 0.12% 0.12% 
‘2 Ms wahampese ERE Listed on N. Y. Stock Exchange——— 21% 20% 
% Us: s sotaeetneers —_—_—_——— Decemter 12, 1945 —_————__ 17 956 
4 *Nine months to September 30 vs. 57 cents a share in same 1945 period. 
yi 
i . . 
, 2 Standard Power & Light Corporation 
. Data revised to October 23, 1946 
~ Incorporated: 1925, Delaware. Office: 15 Exchange Place, Jersey City, 
‘lew Soak Annual meeting: First Tuesday in May. (SWD) 
Capitalization: Long term debt....... Gime cebeineh s Cieweoteudadaahtpeauenee peas 
_ {Preferred stock $7 cum. (MO PAaFr)......seseeeeeeeees ce sceccesececccce ; = 8 
tCommon stock ($1 par)......- I me er ere Te ee 1,320,00 - 
tCommon stock, series B (MO par)......ccccccccccccccecccscsssccseees 110,000 shs 
L #Callable at $110 and accrued dividends. {Common and class B common have equal 


rights in all respects except voting power. 


Digest: Under joint plan of corporation and subsidiary, 
MM Standard Gas & Electric, former will transfer to the latter 
id practically all its assets in exchange for 567,581 shares of 
id Standard Gas & Electric new common stock. Following distribu- 


tion of this stock to stockholders, the corporation will be 








n ° 
“ dissolved. 
‘y. ANNUAL DEFICITS AND PRICE RANGE OF COMMON 
Years to Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
" Deficit per share....... D$0.16 D$0,17 D$0.14 D$0.15 D$0.16 D$0.15 D$0.15_ .... 
1U- Price Ran N. Y. Curb 
zh whine ~ - Soak cabiohe , 1% 58 3/16 % 9/16 % 4 1% 
ovcoesbavaseebeeege 3% % 1/16 1/32 3732 % 5/16 2% 
D—Deficit. 
1ge 
4y 
24 
. - 
14 Jf United Cigar-Whelan Stores Corporation 
2% 
+ Data revised to October 23, 1946 
Incorporated: 1937, Delaware, as successor, through reorganization, to 


United Cigar Stores Company and its subsidiaries Whelan Drug, United (UCW) 
Stores Realty Corp., and Cigar Stores Realty Holdings, Inc. Office: 215 
—_ Fourth Avenue, New York 3, N. Y. Annual meeting: Third Wednesday in May. 
Number of stockholders (September 30, 1946): 13,553. 
Copltalizatides. Ema: terwk Gio e iis ndive ccd dc ps cccccd cwccdecccemeg ens $2,910,000 
*Preferred stock $3.50 cum. conv. ($100 par)............eeeeeeeeeeeeee 50,000 shs 
coal Common  ‘GUGUR 6 3 ¢.csscnu datas ee anas thes pba aule nes wee Si eac whe saprede kes 2,303,164 shs 


*Callable at 107 through December 31, 1947; 106% through December 31, 1948 and 
.B) declining rates thereafter; convertible into 54 common shares through June 30, 1948; 
5 shares through June 30, 1950; 4 shares thereafter. 


shs Digest: Operates directly a retail chain of 422 stores and, 
through 889 agencies, sells cigars, cigarettes, tobacco and re- 
ok- lated products; drugs, drug sundries, cosmetics and miscel- 


ial laneous merchandise. One liquor store is operated in New 
al. York City. In 1946, acquired Dade Pharmacies and Dade Cut- 
ids Rate Liquor Stores with 9 drug and 5 liquor stores in Florida; 
‘il- Mid-City Drug Stores operating 13 drug stores in California. 
re- Working capital Deecmber 31, 1945, $10.4 million; ratio, 
3.6 3.2-to-1; cash and U. S. Gov’t securities, $3.4 million. Initial 
2.8 dividend payment August 1, 1946 on present preferred stock. 
45. | Nothing has been paid on common to date. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 














1946 Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
0.40 Earned per share..... D$0.30 D$0.12 $1.23 $0.39 $0.57 $0.60 $0.80 $0.33 
0.70 Price Range 
High s.sec bien dese 4%. 3% 1% 2% 44 6 13 17% 
23% Low .. Sina Scatns Viole 1% 1% % % it $i 1% 65% 
13 ba tnagp 
*Adjusted to one-for-three reverse split-up May, 1945. D—Deficit. Six months 


Data revised to October 23, 1946 


Incorporated: 1936, Delaware, as a consolidation of predecessor company 
of same name with several controlled investment trusts. Offices: 33 Pine 
Street, New York 5, N. Y., and 900 Market Street, Wilmington, Del 
Annual meeting: First Wednesday in April. 
1945): 32,335. 

Capitalization: Long term debt........................ SE Te re eae ee None 
I WEN nou be co cccdactanetdacsdesuccenckwtanacueate 2,128,105 shs 


(AZ) 


Number of stockholders (December 31. 


fIn addition 1,951,073 perpetual warrants are outstanding to purchase like number 
of common shares at $25 a share. 


Business: A general management investment trust. Holds 
and trades in securities, and places substantial funds in special 
situations such as reorganizations, or financing new capital 
issues. Originally formed in 1923, has grown to its present 
size chiefly through acquisition of other investment trusts. 
Over 20 such trusts have been either merged with Atlas or 
dissolved. Floyd Odlum, founder, is. president. 


Portfolio: Holdings less widely diversified than those of the 
average investment organization because of “special situation” 
commitments. Controlled Ogden Corporation and Liberty 
Magazine, Inc., on June 30, 1946. Other major stockholdings 
were: Radio-Keith-Orpheum common and option warrants, 
American & Foreign Power $6 and $7 preferred stocks, Para- 
mount Pictures common, Willys-Overland Motors common, 
Hilton Hotels convertible preference and common, United 
Fruit common, Franklin Simon common, Northeast Airlines 
common, and Autocar A & B convertible preferred stocks. 


*STATISTICAL POSITION OF COMMON, YEARS ENDED DECEMBER 31 
Year 


1940 1941 1942 1943 1944 1945 1946 
tNet asset 
value... $12.27 $11.42 $12.56 $19.74 $22.73 $$34.14 $§$41.37 
ee D0.09 D0.10 0.2 
neome. .. : 4 D0.24 ‘ .35 k b 
Po 0.57 10.35 $0.22 AS 
paid.... 0.50. 0.50 0.50 0.50 0.50 0.50 1.00 


Total profit 
on security 








sales... 1,739,243 D1,669,381 D2,187,023 D1,807,420 $1,002,793 43,672,845 $97,714,544 
Price 
Range 
High... 9% 7%, 7 13% 17% 27% 345% 
Eee... 7 656 6% 654 115 14% 22% 
*Based, on number of shares outstanding at end of each period. +Per share. 
}Parent company only. §June 30. {Six months. D—Deficit. 
Merck & Co., Inc. 
Data revised to October 23, 1946 
Incorporated: 1934, New Jersey, as consolidation of Merck Corp. (1891) (MRK) 
and operating subsidiary Merck & Co., Inc. Main office: Rahway, New 
Jersey; New York office: 161 Sixth Avenue. Annual meeting: Third 
Tuesday in April. Stockholders (December 31, 1945): Preferred, 1,200; common, 2,350. 
ee SN: CAIN es 5 oc 2.05 dds bens ncetues dies ctv ccbsneaseenseuces None 
SP eerenveG Weds SUES Cum. © GMO DAR). occ cccccccccccccccccceccscsctece 120,000 shs 
Gees GUM, WU IN ih dob ood. oe hcccdddaviedicchassacccesasiesecs 1,100,000 shs 





*Callable at 107 through December 31, 1947; 1948-49 at 106; 1950-51 at 105 and 
continued declining scale to 1954-55, thereafter at 102. 


Digest: Engaged primarily in production and distribution 
of fine and medicinal chemicals and drugs. Over 1,200 in- 
dividual items are handled, the more important being: syn- 
thetic vitamins, narcotics, sulfonamides, quinines, penicillin, 
insecticides, bismuths, citrates, iodides, mercurials, salicylates, 
silvers and other organic and inorganic chemicals. Over half 
of sales are made to pharmaceutical manufacturers, food pro- 
cessors and various industrial users. The remainder, prin- 
pally prescription chemicals and specialties for medicinal and 
household use, are sold to distrihutors for resale to drug 
stores and hospitals. Working capital June 30, 1946, $19.1 
million; ratio, 3.1-to-1; cash and U. S. Gov’t securities, $10.6 
million. Initial dividend on preferred 1946; payments on com- 
mon since 1935. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 












ended June 30. 


OCTOBER 30, 1946 


Half year June 30 Dec. 31 Year’s Dividends Price Range 
Periods ended ‘ Total Paid High 

1939 $1.75 “A evasseewed 
ee 2.42 +o obkeay shake 
-——_N ilable—— 2.88 a ” - || tee beta aed 
ee 2.32 . Jc ere 
$0 Pe er tavtmmene 4 
$1.10 .66 ‘ Ean I ap 
“10 0.70 1.80 eS aes 

x oT das aie 0.75 ti7 “54 

*Adjusted to three-for-one split in 1941. fListed NYSE , 1946. 




















Southern 


KES 
GR Railway 
<S 


=* Company 


DIVIDEND NOTICE 


New York, October 22, 1946. 


A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Preferred Stock 
of Southern Railway Company-has today been 
declared, payable December 16, 1946, to 
{| stockholders of record at the close of business 
November 15, 1946. 

A regular quarterly dividend of Seventy- 
five Cents(7 5c); per share on 1,298,200 shares 
of Common Stock without par value of Southern . 
Railway Company, has today been declared, 
out of the surplus of net profits of the Company, 
for the fiscal year ended December 31, 1945, 
payable December 16, 1946, to stockholders 
of record at the close of business November 
15, 1946. 

‘Checks in payment of these dividends will 
be mailed fo all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 


























PUGET SOUND POWER 
& LIGHT COMPANY 


x 


Common Stock Dividend 
No. 13 


The Board of Directors has de- 
clared a dividend of 25c per share 
on the Common Stock of the 
Puget Sound Power & Light Com- 
pany, payable November 15, 1946, 

« to stockholders of record at the | 
close of business October 21, 1946. 


FRANK McLAUGHLIN 
President 


October 17, 1946 











WOODALL. 
INDUSTRIES, INC. 


A regular quarterly dividend of 31%c per 
share on the 5% Convertible Preferred 
Stock ($25.00 par value) has been de- 
clared payable December 1, 1946 to stock- 
holders of record November 16, 1946. 


M. E. GRIFFIN, 
Secretary-Treasurer. 














Burroughs 


-181sT CONSECUTIVE CASH DIVIDEND 
A dividend of fifteen cents ($0.15) a 
share has been declared upon the stock 
of BuRROUGHs ADDING MACHINE ComM- 
PANY, payable December 10, 1946, to 
shareholders of record at the close of 
business Novembez 1, 1946. 


Detroit, Michigan. Gro. W. EvANs, ° 
October 15, 1946. Secretary 





24. 





Financial Summary 



































































































































































*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended Octoher 22, 1946 


Shares osin, Net 

Traded Oct. 15 ck. 22 Chane 
Commonwealth & Southern .............cccceeeeees 151,000 3% 3% —% 
Americas Wnt. . cian oi eadiizes cdibiesasRies 99,000 51 53% +24, 
Packard “MGMGG Cet okie ii scaled ees 200 6% 6% —% 
Radio Corporation of America..............eese0e: 72,800 10% 9% -—! 
Arunte. © Comiitty .... ic. serie tiecnien wis 66,700 14% 13% —l% 
POD IE = BRO A bo «50 oc cdnsanah +ce paweaceebeee 66,700 245% 25% £«+41 
United Gorporgiiene oo ceases cen ee Shee. . 64,000 4 3% — % 
Columbia Gas & Electric..........ccccceecsceeveses 52,700 10% 934 —% 
New York Central Railroad... ..5........ccenbecsds 49900 16% 15% —1 
General Materge 5... .ia3'.. akc ee < bens 500 53% 50% . —3 
Graham-Palge BiGtors . oo... cbc ics ccaessstavendocs ; 7% — ¥ 
Soceny-Vacemar Ol sss eR i 14% 14 —% 


Adjusted for 
240 | Seasonal Variation ai 240 
1935-39 = 100 
20 | 200 
180 “[_INDEX OF oem - 
160 INDUSTRIAL MA 160 
140 PRODUCTION 140 
Fed. Reserve Board 946 
120 r : t +——+ 120 
make ake C - 
1940 1941 1942 1943 1944 1945 }june J A S ON D 
Trade Indicators ee 
[Electrical Output (KWH)............... 4,539 4,495 4,478 
§Steel Operation (% of Capacity)......... 90.3 90.5 90.4 
Total Freight Car Loadings (Cars)...... $926,000 899,443 906,848 
Oct. 16 Oct. 9 Oct. 2 
{Total Loans, 101 Cities (Fed. Res. Mbrs.)  $15.631 $15,492 $15,477 
{Total Commercial Loans................ 9,547 9,381 164 
a Lotal Broeee Loans. 0... ie ccce cas eek 1,066 1,073 1,253 
{Money in Circulation................006. 28,597 28,608 28,526 
{Brokers’ Loans (New York City)........ 737 752 893 
000,000 omitted. §As of following week. tEstimated. 
N. Y. 5. E. Market Statistics 
October 
Closing Dow-Jones Averages: 16 17 18 19 21 
Sy I cs. . cosets 174.35 171.76 171.65 171.34 171.93 
OO. ON i, oy. 48.64 47.59 47.55 47.50 47.68 ; 
ES RE cee ateras ... Canes pores 35.16 ° 34.68 34.80 34.85 35.11 348) 
GS Sestes  é chis os. 6 OR 62.75 61.72 61.72 61.65 61.90 61.67 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 1,650 1,310 920 300 830 87) 
Teen “Tee aes... sks ce sewns 1,027 998 947 650 915 946 
Number: of Advances............ 473 118 320 225 375 259 
Number of Declines............. 361 774 458 265 339 521 
Number Unchanged ............. 193 106 169 160 201 166 
New Highs for 1946............. 2 2 1 0 2 0 
New Lows for 1946.............. 4 13 G 7 10 12 
Bond Trading: 
Dow-Jones 40-Bond Average..... 102.79 102.71 102.71 102.66 102.58 102.5 
Bond Sales (000 omitted)........ $5,750 $4,360 $3,791 $1,300 $2,850 $3,860) 
*Average Bond Yields: Oct. 16 Oct. 9 as” Sept. 25 High Low 
Al + ..icisecees~.. 2.703% 2.669% 2.667% 2.668% 2.703% 2.533% 
A einem. 5. 3.147 3.146 3.140 3.143 3.149, 3.015 
Se: le nica Lia’. - 3.250 3.248 3.231 3.252 3.252 3.083 
*Common Stock Yields: : 
50 Industrials ....... 4.08 4.39 4.13 4.12 4.39 3.36 
20 Railroads ....:... 6.79 7.52 6.95 6.83 7.52 4.83 
20 Utilities .:...:... 3.56 3.89 3.62 3.77 3.89 2.75 
90 Shetas cee. ... 4.17 4.50 4.22 4.23 4.50 3.39 
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YOU HELP ALL WITH THE a S. = 





@ Participants in the Payroll Savings Plan benefit directly in terms of cash— 
because U. S. Savings Bonds at maturity pay $4 for every $3 invested. 

Your company, your community, and your country benefit indirectly in terms 
of security—because: (1) Employees with a solid stake in the future are likely to 
be stable, productive workers. (2) The Bond-buying habit of local citizen-em- 
ployees means a reserve of future purchasing power—a safeguard for the stability 
of your community. (3) Every Bond bought temporarily absorbs surplus funds 
and helps check inflationary tendencies. 

You’re doing everybody a favor—including yourself—by supporting the 
Payroll Savings Plan. ) 


ARE YOU USING THESE BOOKLETS? / 


If not, or if you wish additional copies, just ask your State 
Director of the Treasury Department Savings Bonds Division. 

/ The Peacetime Payroll Savings Plan—A booklet, 
published for key executives by the Treasury Department, 
containing helpful suggestions on the conduct of your pay- 

roll savings plan for U. S. Savings Bonds. 


This Time It’s For You—A booklet for employees ...ex- 
plaining graphically how the payroll savings plan works... 
goals to save for, and how to reach them with Savings Bonds. 

























J. O'BRIEN, INC. 
W YORK, N. Y¥. 








The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U.S. Treasury advertisement prepared under the auspices of the Treasury Department and The Advertising Council : 








Lucky Strike Means Fine Tobacco... 


“Boy, That’s Tobacco!” Painted from life in the tobacco country by James Chapin. 


Means Fine Tobacco! 


So Round, So Firm, So Fully Packed— 


So Free and Easy on the Draw... 








